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INTRODUCTION 


As  the   1980s  dawned,    it  became  increasingly  clear  that  Montana   not 
only  was  caught  up  in   the  ebbs  and   flows  of  the  national  economy  but  also 
was  subject  to  the  tides  of  a  global   economy.     Montanans   learned  that  their 
economic  well-being  could   be  shaken   by  copper   prices  in  Chile  or  oil  prices 
in  Saudi  Arabia. 

For  a  state  heavily  dependent  on  extractive  industries  like 
agriculture,   mining  and  timber,   that  new  vulnerability  surfaced  almost 
immediately  in   the  phasing  out  of  the  Anaconda   Company's  copper 
operations  in  Montana  and   in  drastic   retrenchments  in  the  timber  and 
transportation   industries.    Compounding   those  new  international   realities 
was  an  equally  significant  internal   issue — the  historic  suspicion  between 
the  public  and   private  sectors. 

Like  other  Western   states,   Montana's  history  was  characterized  more 
by  confrontation   than  cooperation   between   the  two.      The   lack  of  mutual 
trust  often   left  them  at   loggerheads  and   prevented   productive  partnerships 
that  might  have   resolved  economic   problems. 

Faced  with  the  twofold  challenge  of  global   realities  and  domestic 
dissension.   Governor  Ted  Schwinden's  administration  embarked   upon  an 
ambitious   program   to   fortify  the  state's  economy.      Public   input  and   private 
sector  involvement  in  state  policy-making  produced  useful   recommendations 
from  Montanans  throughout   the  state. 

After   listening   to  thousands  of  Montanans  over   the  course  of  20 
months,   the   net   result  was  a  comprehensive  economic  development  package 
known  as   Build   Montana--the  first  of  its   kind.      Linking  economic 
development  with   infrastructure  and   local   development,    the   Build  Montana 
program   relied  as  much   upon   public-private  cooperation   for  its 
implementation  as   it  did   for   its  creation.      Introduced  as   House   Bill   1    in   the 
1983   Montana   Legislature,    Build  Montana   received  overwhelming   support. 
For   the   past  five  years,    it  has   invigorated   relations   between   the  public 
and   private  sectors  and   been  directly  or  indirectly  responsible  for  the 
creation  or   retention  of  thousands  of  jobs   in  Montana,    while  making   the 
state  more   resilient  against  outside  economic   forces. 


BUILD   MONTANA 

HIGHWAY   PROGRAM 

In   1983,   Governor  Schwinden  and   the   Highway   Department  proposed  an 
ambitious   highway   program  to  the   legislature: 

— earmarking  a   portion  of  the  coal   tax   revenue  to  a   Reconstruction 
Trust   Fund,    to  be  used   for  a   100%  state-funded   program  to   improve 
Montana's   primary   highway  system 

— authorizing   the   Department  to   issue  bonds  totalling   $150  million   to 
accelerate  completion  of  the   interstate  and   to   improve   primary  roads. 

—  increasing   the  motor   fuel   taxes  on  gasoline  and   diesel   in  order  to 
ensure  a   strong   highway   program. 

The   legislature  approved   this   program  as   part  of  the   Build   Montana 
effort,   and  as  a   result  the   Department   has   improved: 

2,225   miles  of  primary   highway;    337  miles  of  secondary   road;   618 
miles  of  Interstate  highway;    12   miles  of  urban   roadway;   and   164   bridges. 

1988  will   be  the  largest  construction   season   in  Montana   history  on   primary 
roads  -   the  two-lane,    rural   roads  that  connect  Montana's  towns  and  cities 
and  serve  Montanans  most.      Approximately  $137  million   worth  of 
construction   projects   will   be   let  to  contract  during  the  year.      Over  half 
this  work  -  $80  million   worth   —  will   be  on   primary   roads.      In  addition, 
construction  will  continue  on  over  $100   million   worth  of  work   let  previously 
to  contract,   and   still   being   built. 

This  year's  ambitious   program  on   state   roads   translates  to   roughly   1,700 
construction  jobs  and  a   healthy   infusion  of  money   into  communities   in 
every  area  of  the  state,    through  wages  and   the  purchase  of  products, 
supplies,   and  equipment. 

Major   primary   highway  system  projects   in   1988   include: 

Elk   Hill   -   Lyons   Spring.      Reconstruction  of  a  dangerous   3^   mile 
section  of  US  2   south  of  Libby. 

Potomac  -  West.      Reconstruction  of  a   narrow,   7  mile  stretch  of  MT 
200;   and   Clearwater  Junction   -   East,   a   12   mile   repaving   widening 
project.      These  projects  will   provide  major   improvements  on   the 
highway   between   Great  Falls  and  Missoula. 

Libby  -   Troy.      Reconstruction  of  an  extremely  difficult   15   mile 
section  of  US   2.      The  project  is  the   largest  single  project  ever   let  to 
contract  in  Montana  and  will   require  approximately   3   years  to  build. 

Avon   -  Elliston  on   US   12   west  of  Helena   will  be   let   to  contract  to 
replace  the  narrow   road  with  a   full-standard   highway. 

Circle  -   North.      Major   improvements   will   be  made  on   an   8.6   mile 
section   of  MT    13  just   north  of  Circle. 

Scobey  -  South.      Reconstruction  of  11.5     miles  section  of  MT   13   south 
of  Scobey  will   be  completed  during   the  summer  of  '88. 
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Roundup   -   North.      Seven   miles  of  US   87   will   be   repaved. 

Busby  -   Lame  Deer.      Repaving  of  approximately   15   miles  of  US   212 
will   be  completed   in   1988. 

Great   Falls  -  East.      Reconstruction  of  8.9  miles  of  US   87   from   the 
east  edge  of  Great   Falls  to  near   Belt  will   be  completed   in   1988. 

Numerous  other   projects  are   planned,    including    repaving   and   widening  on 
about   280   miles  of  highway,    construction  of  14   bridges,    and   numerous 
safety  projects. 

Included   in   the   $137   million   for   1988    is   $2.8   million   worth  of  work   to 
rehabilitate   rest  areas  on  the  state's   highways.      The   increased  emphasis  on 
rest  areas   is  aimed  at  providing   better  service   for  Montanans  and   for  our 
out-of-state  visitors. 

Montana's   interstate   highway   system  will   be  completed  this  year,   making   us 
one  of  the  early  completion   states.      Nearly   two-thirds  of  the  states   won't 
be  complete  until   1991    or   later.      To  complete  the  interstate  system, 
Montana   has   invested   $100   million   in   state   funds  and   received  an  additional 
federal  contribution  of  over  $1    billion. 

BOARD   OF    INVESTMENTS 

1  .        Coal   Tax   Loan   Program 

In   1982   Montana  voters  approved  an   initiative  that  allowed   25%  of  the 
coal   tax  trust  to  be   invested   in  Montana   businesses.      As   part  of  the 
Build  Montana   program,    the   1983   Legislature  approved   legislation 
implementing   this   program.      To  date,    the  Montana   Economic 
Development   Board,    now  combined  with   the   Board  of  Investments,    has 
committed  and/or   funded   $36   million   in  economic  development   loans   for 
120  Montana   businesses   from   this  source,    retaining   1,874  jobs  and 
creating   1,198   new  jobs.      Distribution  of  loans  made  by   industry 
classification   is  as   follows: 

Agriculture,    Forestry,   and   Fishing  20.7% 

Construction  2.4% 

Manufacturing  41.4% 

Transportation  and   Public   Utilities  7.4% 

Wholesale  Trade  2.8% 

Retail   Trade  10.5% 

Finance,    Insurance,   and   Real   Estate  1.7% 

Services  13.1% 

100.0% 

The  average   loan   size   in   Fiscal    Year    1986   was   $277,000;    in    Fiscal   Year 
1987,    $222,500;    and    Fiscal    Year   1988    (to  date),    $311,272. 

Business   receiving  coal   tax   loans  City 

Western  Trucking    ($180,000)  Baker 

O'Connor  Enterprises   (oil   field   service)    ($301,000)        Baker 
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Super  8  Motel    ($495,000)  Belgrade 

Brodin    Landing   Nets    &    Distlefind   Designs    ($57,510)  Belgrade 

Montana   Canvas  Company   ($145,820)  Belgrade 

Mountain  View  Mercantile   (hardware   retailer)    ($159,791) 

Big   Sky 

Big  Sky  Ski    &   Travel   Mart    (retail)    ($175,500)  Big   Sky 

King   Tool   Mgr,    ($480,762)  Bozeman 

Lux  Moving    &   Storage    ($481,100)  Bozeman 

New   Creation   Cabinetry    ($244,800)  Bozeman 

Super  8   Motel    ($633,851)  Butte 

Knutson   Dairy    ($303,352)  Charlo 

Renfrow's   Inc.    (cabinet   &   mill   work  mfr)    ($238,098)  Columbia   Falls 

Harmon's  Agate   5   Silver  Shop   ($28,000)  Crane 

Stanley   K.    Frost   Logging   ($111,600)  Eureka 

Owens   &   Hurst  Lumber   Company   ($770,000)  Eureka 

Lone   Pine  Products    (mfr)    ($261,105)  Eureka 

Continental   Television   Network    ($1.1    million)  Great   Falls 

Fi-Foii    (insulation   mfr)    ($360,000)  Great   Falls 

Fox   Hollow   Residence    Inn    ($250,000)  Great   Falls 

State  Publishing   Company    ($375,000)  Helena 

Compleat  Angler,    Inc.    (mfr   &   mail  order)    ($52,137)  Helena 

Columbia   Chemical   Company   ($175,000)  Helena 

Gates  of  the  Mountains,    Inc.    ($80,000)  Helena 

Intermountain    Lumber    &    Building   Supply    ($318,960)  Helena 

Tatem   House  Art  Gallery   ($88,813)  Helena 

The   Printers    ($333,680)  Helena 
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Lybeck   Dairy   Farm    ($432,000)  Kalispell 

Flathead   Concrete   Products    ($192,770)  Kalispell 

Karrier  Manufacturing    ($104,4001  Kalispell 

Hi-Country   Beef  Jerky    ($692,510)    (2   loans)  Lincoln 

Independent  Lumber   (wholesaler)    ($216,600)  Missoula 

Jim   Palmer  Trucking    ($215,462)  Missoula 

John   &  Jean   Felton    (mfr)    ($240,000)  Missoula 

Western  Montana   Gem   (jewelry  mfr)    ($135,000)  Missoula 

Millwood  Systems   (mfr)    ($601,088)  Missoula 

Black   Bear   Dairy    ($303,418)  Niarada 

Custom  Wood   Products   ($84,115)  Poison 

Flathead  Tours    (tour   boat)    ($88,000)  Poison 

Flathead   Lake   Cherry  Growers    ($240,000)  Poison 

Super   8  Motel    ($280,000)  Poison 

Alcotech,    Inc.    ($840,000)  Ringling 

Tougas  Enterprises    (mfr)    ($48,656)  Ronan 
Western  Seed   &   Supply    (seed  cleaning)    ($476,171)         Ronan 

W   &   G  Maughan    (seed   potatoes)    ($157,500)  Ronan 
Barry   &   Shirley   Baker   (dairy   farm)    ($114,525)  Ronan 

Richard   &   Dorothy  Todd    (cattle)    ($472,500)  Sheridan 

Richland   Yellowstone  Mfr.    ($204,050)  Sidney 

Northwestern   Lumber   &   Cedar    ($435,500)  St.    Regis 

Super   8  Motel    ($463,500)  St.    Regis 

Selway   Corp.    (job  shop  steel   fabric)    ($179,540)  Stevensville 

Joe   Bybee  Logging    ($483,111)  Thompson   Falls 

Neifert-White  Co.    (retail)    ($179,698)  Townsend 

Blue  Spruce   Lodge  and   Ranch    ($180,000)  Trout  Creek 
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Vinson   Timber   Products   {lumber   remanf)  ($696,424)     Trout   Creek 

Ralide  West   (saddle   form  mfr)    ($136,000)  W.    Yellowstone 

Lionshead   Resort    ($500,000)  W.    Yellowstone 

Creative  Sales    (mfr)    ($984,464)  Whitefish 

Dixon   £   Dixon   Post   £   Pole   ($117,000)  Wht  Sulphur  Spr 

P.J.   Anderson   £   Sons   Inc.    (mustard   seed  grind/process)    ($425,000) 

Conrad 

Alphonse   £    Irma  Clairmont   (cattle)    ($225,000)  Ronan 

Maddio's   Cosmetology   College   ($140,600)  Helena 

Flathead   Post   £   Pole   ($317,889)  Dixon 

Dean   Yonkovich    (meat   products  mfr)    ($40,000)  Belgrade 

Kenneth   £    Delene  Tufly    (hay    £   grain)    ($225,000)  Dixon 

Dan   Siderius   (farm)    ($180,000)  Kalispell 

Dean    £    Linda   Knutson    (chemical    test   kit  mfr)    ($330,000) 

Poison 

Laurel   Nursing   Home,    Inc.    ($438,551)  Laurel 

Diversified   Computing    ($177,597)  Kalispell 

John  Tecca   (retail)    ($572,000)  Livingston 

Merle   £   Carol  Anderson    (tree   farm)    ($135,000)  Poison 

Harold   £   Shirley  Tutvedt   (feedlot)    ($436,500)  Kalispell 

R   B   Investments   Partnership    (concrete)    ($724,000)  Helena 

Americlean   Corporation   (franchise  sales)    ($156,800)  Billings 

Atlas  Metals    ($950,000)  Billings 

Jensen    Ranch   Company    ($522,000)  Hall 

Paul   £   Sharon   Tutvedt   (feedlot)    ($436,500)  Kalispell 

Bell   £   Associates,    Inc.    (underground   utility  construction) 
($382,500)  Helena 

Fred   £   Dorene  Parker   (cattle)    ($221,895)  Drummond 

Crossroads  Truck  Center   ($200,000)  Missoula 
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The   Pasta   Pantry    ($44,960) 
Joel    &   Terri   Clairmont    (cattle]    ($84,600) 
Logcrafters   Log   Homes    ($54,548) 
Vern   Frisk  Trucking    ($185,207) 
Triple  Creek   Ranch   ($448,808) 
Anderson   Development   ($369,700) 

Big   Sky   Carvers    ($190,000) 

Hargrave  Charolais   Ranch    ($222,300) 
Montana  Signworks,    Inc.    ($131,250) 

Montana   Pollen  and    Herbs    ($75,777) 

Elk   River   Printing   ($81,700) 

City   Transfer    &   Storage    ($97,483) 

Mason   Ranches,    Inc.    ($295,200) 

McCowan   Ranch   Partnership   ($315,000) 

Clover   Bee   Honey    ($132,853) 

Ray    &   Janice   Lorenson    (cattle)    ($?61  ,000) 

Voss    Inn   Bed   S    Breakfast   ($128,000) 

Turner   Engineering    (machine  shop)    ($375,000) 

Franz   Construction    ($351,725) 

Flathead    Lumber   Company    ($655,200) 

John    R.    Daily,    Inc.    (processed   meats)    ($490,582) 

Ridder   Ranch   Company    ($270,000) 

Mikesell's,    Inc.    (concrete)    ($270,000) 

Potato  Factory    ($202,500) 

ASA   Transport   Systems    (trucking)    (    $264,000) 

F   &  W    Investments    (firework  distr.)    ($498,000) 

Schnee's    Boot  Works    ($135,600) 


Helena 

Ronan 

St.    Ignatius 

Pablo 

Darby 

Helena 

Bozeman 

Marion 

Helena 

Arlee 

Sidney 

Bozeman 

Hall 

Hall 

Helena 

Drummond 

Bozeman 

Stevensville 

Sidney 

Poison 

Missoula 

Whitehall 

Wht  Sulphur  Spr 

Big   Timber 

Kalispell 

Bozeman 

Bozeman 
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Ronan   Seed    &    Grain   Co.    ($100,000)  Ronan 

Moreland   Sheep  Mtn.    Ranch    ($360,000)  Springdale 

Gainon   Floral    ($880,000)  Billings 

Stoken   Logging    ($259,209)  Eureka 

Beail  Trailers  of  Montana    ($U96,299)  Billings 

2.        Pooled   Industrial   Development   Revenue   Bond   Program 

The   Board  also   issued   two  composite   industrial   revenue  bonds  to  make 
loans   totalling   $6,621,405   before  the   limiting   provisions  of  the  federal   Tax 
Reform  Act  of  1986  took  effect.      Businesses  that  were  assisted  through 
this   program   included: 

Business  City 

Valley  Center   Development   (mini   mall)    ($318,000)  Belgrade 

Clyde   DeShields    (retail   bidg)    ($165,000)  Big   Sky 

HCP  Corp.    (retail  space)    ($567,100)  Billings 
Professional   Properties   Partnership   (prof,   office   bIdg) 

($273,585)  Helena 

New   York   Block    (office   &   retail   space)    ($667,800)  Helena 

Richard  Mohrenweiser   (office  space)    ($238,500)  Kalispell 

Blue    &   White  Motel    (renovation)    ($159,000)  Kalispell 

Steve   &   Sara  Welder    (Montessori   School)    ($76,320)  Kalispell 

Charles   &   Marcella   Bishop   (office   bldg)    ($181,000)  Poison 

Prune   Peddlers   (grocery  store)    ($662,500)  Whitefish 

Glenn   Dyck   (hardware  store)    ($275,600)  Whitefish 

Montana   Claims   Service    (office  bldg)    ($59,000)  Billings 

Medical   Arts   Block   Partnership   ($1,000,000)  Helena 


-7- 


Kalispell   Electric,    Inc.    ($350,000)  Kalispel! 

Torgerson/Wiggin   Partnership    {office   bidg)  ($424,000)  Kalispell 
MT   Family   Chiropractic  Center    ($212,000)  Kalispell 

New   Horizon   Partnership    ($806,000)  Kalispell 

Dolores  M.    Young    (warehouse  space)    ($186,000)  Kalispell 

3.        Stand-Alone    Industrial    Revenue   Bond   Program 

The  Office  of  Development  Finance  has  issued  five  stand-alone  bonds 
for  a  total  of  $17,605,000.  Under  this  program,  the  ODF  simply  acts 
as  an  issuing  authority  to  allow  tax-exemption  of  interest  on  a  quali- 
fying  loan.      Those  firms   financed   under  this   program   include: 

Cenex   —  to  finance  an  oil   pipeline  from  Canadian   border  to  Cut 
Bank.      ($3,925,000)    (Cut   Bank,    Billings,    Laurel) 

Butler  Creek  Manufacturing   —   to   finance  a   building   in   the   Belgrade 
Industrial   Park    ($350,000)    (Belgrade,    Bozeman) 

Montana  Progress  Limited  Partnership  —  to  finance  a  motel  and  family 
restaurant  in  Butte,  a  town  house  inn  in  Columbus  and  a  town  house 
inn   in   Conrad    ($5   million)    (Butte,    Columbus,    Conrad) 

Montana   Winter   Sports   —   to  finance   improvements  at   The   Big 
Mountain    in  Whitefish    ($3.2   million)    (Whitefish,    Kalispell) 
Zenith   Management   Company   —   to  purchase  the   Holiday    Inn 
($5,130,000)    (Bozeman) 

i\.        Montana   Cash  Anticipation   Financing   Program 

Two  bond   issues  totalling   $40  million   have  been   sold   to  provide  short-term 
financing   to  Montana   local  governments   for  operating  expenses   pending 
receipt  of  taxes  and  other   revenue.      Forty-four  Montana   towns,   cities, 
counties  and   school   districts   have  participated: 

First   Issue   ($18.5   million) 

Borrowing 
Local   Government  Units  Capacity 

Anaconda/Deer   Lodge,    Consolidated   City-County      $     580,847 

Boulder  Elementary  School   District  #7  96,839 

City  of  Bozeman  700,000 

Bridger   Elementary   School    District  #2  183,635 

Bridger   High   School    District   #2  146,050 
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Butte/Silver   Bow,    Consolidated   City-County  2,121,700 

Cascade   County    (Great   Falls)  2.623,232 

City  of  Chinook  70,601 

City  of  Columbia   Falls  188,262 

Town   of  Ennis  156,868 

Fergus   County    (Lewistown)  258,364 

Glacier  County    (Cut   Bank)  810,000 

City  of  Glendive  96,000 

City  of  Helena  1  ,129,610 

Hill   County   (Havre)  189,200 

Jefferson   County   (Boulder)  351,937 
Jefferson   County   High  School   District  #1    (Boulder)       324,479 

City  of  Kalispell  135,878 

Lewis   £   Clark   County   (Helena)  375,412 

City  of  Lewistown  248,643 

Madison   County    (Ennis,    Virginia   City)  489,351 

City  of  Malta  143,208 

McCone   County(Circle)  178,360 

City  of  Miles   City  506,244 

City  of  Missoula  1,780,000 

Missoula   County    (Missoula)  2,622,574 

Ravalli   County   (Hamilton)  375,319 

V/innett  School   District  #1    and  #159  16,167 

Yellowstone   County    (Billings)  250,000 

$17,148,780 
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Second    Issue    ($23.5   million) 

Borrowing 

Local  Government   Units  Capacity 

Anaconda-Deer   Lodge.    City/County  $     560,558 

Basin  Elementary  School   Dist.    #5    (Boulder)  10,618 

Boulder  Grade  School   District  #7  154,774 

Bozeman,    City  of  1,036,827 

Bridger  Elementary  School  77,374 

Bridger   High   School  87,414 

Butte-Silver   Bow,    City/County  3,175,252 

Butte-Silver   Bow   Elementary   School  2,219,676 

Butte-Silver    Bow   High   School  1,931,346 

Cascade  County   (Great   Falls)  2,819,316 

Chinook,    City  of  93,400 

Custer   Public  Elementary  School    (Miles   City)  155,490 

Custer   Public   High   School    (Miles   City)  104,955 

Daniels   County  School   Dist.    #7    (Scobey)  2,200 

Fergus   County    (Lewistown)  405,323 

Fort   Peck,    Town   of  67,240 

Glacier   County    (Cut   Bank,    Browning)  694,300 

Glendive,    City  of  34,300 

Helena,    City  of  335,967 

Jefferson    High   School    District   #1    (Boulder)  269,348 

Lewistown,    City  of  291,127 

Lolo  School   District  #7   (Missoula)  56,472 

Madison   County    (Ennis,    Virginia   City)  81,343 

Malta,    City  of  82,075 

Malta   Elementary   School  259,366 
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Malta    High  School  216,949 

Miles   City,    City  of  500,702 

Missoula,    City  of  1,500,000 

Missoula   County    (Missoula)  3,493,128 

Ravalli   County    (Hamilton)  256,000 

Red   Lodge,    City  of  93,818 

Richland   County    (Sidney)  80,856 

Savage   High   School    (Sidney)  32,320 

Seville   Public  Grade  School  17,449 

Treasure  County   (Hysham)  9,000 

Winnett  Elementary  Schools   ( Lewistown,    Roundup)  57,079 

Yellowstone   County    (Billings)  1  ,444,250 

$23,519,447 

5.        Certificate  of  Participation   Program 

This  program   is  designed   to  provide  short-term  financing   to  Montana   local 
governments   in   the  same  way  as  was  done  through   the  Montana   Cash 
Anticipation   Finance   (MCAF)    program.      Twenty-six   local   governments 
participated   in   the  August,    1987,    Certificate  of  Participation    (COP) 
program,    for  a   total  of  $18.8  million.      The  COP  program  took  advantage  of 
better  market  conditions   than  would   have  been  available  through  an  MCAF 
bond.      Participants  were: 

Anaconda-Deer   Lodge  $     645,000 

Basin   Elementary  School   Dist.    #5,   Jefferson   Co.  10,000 

Boulder  School   District  #7,   Jefferson   Co.  245,000 

Boulder   High  School   Dist.    #1,   Jefferson   Co.  265,000 

City  of   Bozeman  885,000 

Butte  Elementary  School    Dist.    #1,    Silver   Bow  1,915,000 

Butte   High   School    Dist.    #1,    Silver   Bow  1,290,000 

Butte-Silver   Bow  2,460,000 

Cascade   County  2,075,000 
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Custer  Elementary  School   Dist.    #15,    Yellowstone  100,000 

Custer   High   School    Dist.    #15,    Yellowstone  90,000 

Cut   Bank  Elementary  School   Dist.    #15,    Glacier  480,000 

Cut   Bank   High   School    Dist.    #15,    Glacier  335,000 

Deer   Lodge  Elementary  School   Dist.   #1,    Powell  730,000 

Town  of  Ekalaka  5,000 

Fergus   County  265,000 

Glacier   County  715,000 

Lewis  and   Clark   County  725,000 

City  of  Lewistown  325,000 

Liberty  Elementary  School   Dist.   #10,    Liberty  Co.  20,000 

City  of  Miles   City  690,000 

Missoula   County  3,400,000 

Ravalli   County  130,000 

Rosebud   County  190,000 

Treasure  County  5,000 

City  of  Whitefish  820,000 


$18,815,000 


Intermediate  Term  Capital   Programs 


The   Intermediate  Term   Capital   Program   (INTERCAP)    provides   loan   funds  to 
local   governments   for  equipment,    vehicles,   and   modest  real   property 
improvements.      In  March,    1987,   an   INTERCAP   issue   for  $5.8  million   in 
projects     was  sold.      Loan  durations  are  from  two  to  five  years,    with 
interest   rates  adjusted  annually.      Loans  committed  as  of  May   16,    1988, 
were: 

City  of  Billings  $        25,215 

City  of  Bozeman  367,541 

Butte-Silver   Bow  Consolidated   City/County                       957,001 

Cascade  County  373,181 

Town  of  Circle  11,672 
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Town  of  Dutton  18,270 

City  of  Clendive  43,645 

Golden  Valley   County  17,447 

City  of  Great   Falls  87,039 

City  of  Hardin  73,320 

City  of  Havre  80,388 

City  of  Helena  409,501 

Jefferson   County  181,628 

City  of  Kalispell  39,077 

City  of  Livingston  32,470 

City  of  Malta  145,297 

McCone  County  39,717 

Town   of  Medicine   Lake  23,345 

City  of  Miles   City  60,900 

City  of  Missoula  693,876 

Missoula   County  938,486 

Town   of  Philipsburg  15,225 

City  of  Poison  30,389 

Stillwater  County  132,847 

Valley   County  253,687 

Town  of  West  Yellowstone  16,032 

City  of  Whitefish  183,503 

Yellowstone  County  .^^''  '^^^ 

$5,582,604 


SCIENCE    &   TECHNOLOGY   ALLIANCE 

The  Montana  Science  and   Technology  Alliance  manages  two  investment 
funds  for  the  purpose  of  strengthening  entrepreneurial   business 
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development   in   Montana   by  encouraging   the   utilization   of  innovative 
technology   to  the   benefit  of  the  state's  economy. 

The   Seed   Capital    Investment   fund   is  provideci   through   the   sale  of  $16 
million   in   bonds  authorized   by   HB   700   during   the   1987   Legislative  session. 
This   fund   is   intended   to  provide  a   significant  source  of  risk  or  venture 
capital   for  new  and  expanding   technology-oriented   businesses   in  Montana. 

The  Alliance's   Research  and   Development   Fund   is   provided   through 
appropriations   from   the  Coal   Tax  Alternative  Energy   Research  and 
Development   Demonstration   Account.      Investments   from  this  account 
emphasize  participation   between   university-based   research  and   private 
sector  companies   in  the  areas  of  Applied  Technology   Research,   Technology 
Transfer,   and   Research   Capability   Development. 

To  date,    the  Alliance's   investments  are: 

ChromatoChem,    Inc.    ($200,000)  Missoula 

To  manufacture  and   sell   high  performance  affinity  chromatography   products 
for  the  separation,    purification   and  analysis  of  high   value-added  chemicals 
and   biochemicals.      (Seed   Capital) 

Development   Corporation  of  Montana    ($7,100)  Helena 

To  assess   interest  and  establish  a   statewide  data   base  of  in-state   investors 
and  entrepreneurs  to  link   investor   interests   with  entrepreneurial   needs. 
(Technology  Transfer) 

Western   Energy  Company    ($350,000)  Butte 

To  conduct  an  engineering   study  of  a  coal   beneficiation   process   for 
removing   moisture,   ash  and   sulfur  from  coal   mined   in  Montana.      (Seed 
Capital ) 

Ercon   Systems,    Inc.    ($20,000)  Great   Falls 

To  develop  prototype  machines   for  the  production  of  an  erosion  control 
matting   product.      The  matting,    made   from   woven   strips  of  used   tires,    will 
control   streambed  and  construction-related  erosion.      (Seed   Capital) 

Ceoresearch,    Inc.    ($180,000)  Billings 

To  develop  and   sell   prototype  units  of  the  company's   Remote   Electronic 
Animal    Data   Systems    (READS).      The  units   will   remotely  collect  data  on 
cattle,    record  weather  conditions,   and   then   transmit,   analyze  and   store  the 
data  on  a  centralized  computer.      (Seed   Capital) 

Montana    International   Trade   Commission    ($21,078)  Helena 

To  study  the   feasibility  of  adapting   Scandinavian   furniture  manufacturing 

technology  to  Montana's  wood   products   industry   for  the  production  and 

sale  of  furniture  to  both  domestic  and   foreign  markets.      (Technology 

Transfer) 

Writing   Software   International,    Inc.    ($50,000)  Missoula 

To  help  develop  and  market  software   products   for  writing  and   publishing. 

(Seed   Capital) 


-14- 


Montana  State  University   ($81,713)  Bozeman 

To  develop  an  applied   research  computer   facility   for  use   in  solving   natural 

resource  and  energy  development  problems.      (Research  Capability 

Development) 

Montana  State  University   ($33,128)  Bozeman 

To  develop  a  system   for  more  efficient  application   of  fertilizers  and 
herbicides   to  farmland.      (Applied   Research) 

University  of  Montana   ($36,000)  Missoula 

To  study  the  cultivation  of  huckleberries  at  various  elevations   to  provide  a 

stable  crop  source  for  the  state's   huckleberry   industry.      (Applied 

Research) 

Frontier  Scientific   Corp.    ($20,000)  Bozeman 

An   initial   due  diligence   investment  to  complete  a   thorough   market  analysis, 
and  complete  a  corporate  strategic   plan,    including   development  of  a 
comprehensive  business   plan   to  develop  and   sell  automation  control 
equipment  capable  of  providing  motion   process  and   programmable  control 
for  use   in   small   to  medium-sized  manufacturing   businesses.      (Seed   Capital) 

Life   Resonances,    Inc.    ($125,000)  Bozeman 

To  complete  the  final  applied   research  and   prototype  development  of  the 

company's  cyclonic   resonance  device  and  complete  a  corporate  strategic 

plan,    including  development  of  a  comprehensive  business  plan,      (Seed 

Capital) 

Infotech    ($150,000)  Butte 

To  finalize  development  of  its  software   for   the  containment  of  tire-related 
expenses  in   the  mining   industry,    to  establish   its   information  database  and 
to  secure   its  charter  group  of  subscribers.      (Seed   Capital) 

Health   Incentives,    Inc.    ($100,000)  Missoula 

To  expand   the  company's  commercial  capabilities  for  marketing  and 
developing   innovative  health  care  cost  containment  programs  to  corporate 
consumers.      (Seed   Capital) 

Electromet,    Inc.    ($250,000)  Bozeman 

To  produce  and  manufacture  highly  advanced   fluorescent   lighting   system 

components.      (Seed   Capital) 

*Montana  State  University   ($28,750)  Bozeman 

To  develop  a   prototype  an  expert  system   (a   type  of  computer  software 

embodying  artificial   intelligence)    for  seed   potato  production  and  conduct 

the   initial   testing  on  a   select  group  of  seed   potato   farmers.      (Applied 

Research) 

Skyland  Scientific  Services,    Inc.    ($100,000)  Bozeman 

To  develop  and,    if  successful,   commercialize  a  vaccine  for  the  prevention 

of  salmonellosis   in   poultry.      (Applied   Research) 

Montana  College  of  Mineral   Science   8   Technology/Hydro  Processing   & 
Mining  of  Montana,    Inc.    ($197,000)  Butte 

To  build  and  operate  an  air-sparged   hydrocyclone    (ASH)    pilot  plant  at  the 
Mineral    Resources   Center  of  Montana   Tech.      The  ASH    is  a   new   technology 
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to  process   mill   tailings   from   various   locations    throughout  Montana. 
(Applied   Research) 

*Montana   State   University    ($76,200)  Bozeman 

To  develop  a   phytoavailability  soil   test   "kit"   which  would   be  used   to  test 
soil   by  simulating   nutrient  uptake  by   plant  roots  to  provide  a  more 
accurate   indication  of  amounts  and   kinds  of  fertilizers   required   for 
efficient  crop  production.      (Applied   Research) 

Montana   State   University   ($28,999)  IPA/Bozeman 

To  purchase  a  state-of-the-art  total  carbon  analyzer   for  the  university's 
Institute  for   Biological  and   Chemical   Process  Analysis   laboratory  to  be 
utilized   by  other   university  system   units  as  well   as  other   public  and 
private  agencies  throughout  the  state.        (Research   Capability) 

*Center  of  Excellence/MSU    ($80,000)  Bozeman 

To   initiate  the  planning   process   for   the  establishment  of  a  center  of 
excellence  with  emphasis   placed  on   the  development  of  advanced   materials 
and   processes.        (Research   Capability) 

*Center  of  Excellence/U   of  M    ($80,000)  Missoula 

To  initiate  the  planning   process   for   the  establishment  of  a  center  of 

excellence  with  emphasis  on   biotechnology.      (Research   Capability) 

*Center  of  Excellence/Montana  Tech   ($80,000)  Butte 

To  initiate  the  planning   process   for  the  establishment  of  a  center  of 

excellence  emphasizing   research   for  materials  processing.        (Research 

Capability) 

CVM  Ventures   ($36,000)  Helena 

To   identify  and   facilitate  opportunities   for  transferring  Montana   university 
system   research   from   the   laboratory  to  the  commercial   marketplace. 
Project  results   will   provide  ongoing   research  and   development  and   seed 
capital   investment  prospects.      (Technology  Transfer) 

Billings   Chamber  of  Commerce   ($15,000)  Billings 

To  conduct  a  business   incubator   feasibility   study   for   the   Billings  area. 

(Technology  Transfer) 

*Montana  State   University   ($15,000)  Bozeman 

To  develop  a  full   business  plan   for  phytoavailability  soil   testing   kits  as 
part  of  the  project  discussed   under  the  "Applied   Research"   section. 
(Technoloby  Transfer) 

Bridger   Bowl/MSU    ($10,157)  Bozeman 

Apply  cloud   seeding   technology  developed  at  Montana  State  University  to 
enhance  early  season   snow  conditions  at   Bridger   Bowl.     Montana  State 
University  will   be  a   lead   participant.      (Applied   Research) 

Montana   State   University   ($28,740)  Bozeman 

To  study  the  effect  of  extrusion   processing  on  the  nutritional   quality  and 
feed  value  of  barley   for  calves,    lambs  and   pigs   to  enhance   the   feeding 
value  of  barley  to  Montana's   livestock  and   possibly   increase  barley's 
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competitiveness  with  other  grains   sold   to  Pacific   Rim  countries.      (Applied 
Research) 

MSI,    Detoxification,    Inc.    ($150,000) 

To  conduct  pilot   research   project  to  demonstrate  new  technologies   utilizing 
naturally  occurring   individual   microorganisms  to  detoxify  hazardous  wastes. 
Montana  State   University   is  a   lead   participant.      (Research   Capability) 

Alternative  Energy   Resource  Organization    ($7,500)  Helena 

To  conduct  a  two-day  conference  on  agricultural   marketing   to  stimulate  the 
exchange  of  information  about   possible  value-added   products  and 
technology  among  marketing   representatives  and   ranchers  and   farmers. 
Conference  was   held  at  Montana   State   University   in   February,    1987. 
(Technology  Transfer) 

Montana   Ambassadors    ($50,000)  Helena 

To  assist  the  Governor's  Office  in  preparing  and  submitting  the  State's 
proposal  to  attract  U.S.  West's  major  research  facility  for  its  advanced 
technology  subsidiary  to  Montana.      (Technology  Transfer) 

Montana  Ambassadors   ($7,500)  Helena 

To  co-sponsor  with  the  Montana  Science  and  Technology  Alliance  the 
Second  Annual  Venture  Capital  Forum  held  in  Bozeman  in  July,  1987. 
(Technology  Transfer) 

Montana  Woo!   Growers  Association    ($50,600)  Helena 

To  transfer  the   latest  technology   in   sheep  management  to  target  sheep 
ranchers   through   the  state   in  order   to  increase  production  efficiency  and 
ultimately  the  profitability  and  competitiveness  of  Montana's  sheep 
ranchers.        (Technology  Transfer) 

Northern  Montana   College   ($30,180)  Havre 

To   provide   technology   transfer   training    in   computer   management   skills   for 
county  agents  and  vocational  agriculture  teachers  who  will   in  turn  transfer 
these  skills  to   farmers  and   ranchers   throughout  the  state  and   to  develop 
and  operate  an  electronic  bulletin   board  system  accessible  to  farmers, 
ranchers,   as  well  as  county  agents  and   vocational  agriculture  teachers   to 
provide  updated   information  and  answer  questions.      (Technology  Transfer) 

Wood   Science   Laboratory    ($35,000)  Corvallis 

To  complete  development  of  fabricated  joists  with  minimally  machined 

lodgepole  pine  flanges  and   flakeboard   webs.  Participation   by   University  of 
Montana.      (Technology  Transfer) 

*investment  negotiations  are   in   progress  and   the  Alliance  anticipates 
the  investment  agreements   will   be  signed   by  June  30,    1988. 


MONTANA    HEALTH    FACILITY   AUTHORITY 

To  help  contain  health  care  costs   in  Montana,    the   Health   Facility  Authority 
issues  tax-exempt  bonds  and   notes   to  finance  the  capital  expenditures  of 
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non-profit   health    facilities  at   borrowing    rates   lower   than   are  otherwise 
available. 

The  authority's  most   recent  pooled   bond   issue  was  sold   December   27,    1985. 
It   provides  a  $54.3  million   pool  of  funds   for   30   participating   health   facil- 
ities  for  up  to  30   years.      The  structure  of  the   loan  allows   for  an  ongoing 
low   interest   rate.      Once  all   the   loans  are  originated,    this   issue   is  expected 
to  cut  the  cost  of  health  care  delivery   in  Montana   by  more  than   $1    million 
per  year. 

Projects  financed   by  this   program  are: 

West-Mont   Home   Health   Care  Services    ($127,296)  Helena 

West-Mont   Habilitation   Services    ($282,828)  Helena 

North  Valley   Hospital    ($1,100,001)  Whitefish 

Columbus   Hospital    ($1,304,877)  Great   Falls 

St.    Patrick's    Hospital    ($445,298)  Missoula 

Bozeman   Deaconess   Foundation    ($1,000,000)  Bozeman 
St.    Luke   Community    Hospital    &    Nursing    Home    ($500,000)    Ronan 

Frances  Mahon   Deaconess   Hospital    ($050,000)  Glasgow 

Community  Memorial   Hospital    ($457,611)  Sidney 

Faith   Lutheran   Retirement   Home   ($65,000)  Wolf  Point 

St.   Joseph   Hospital    ($35,000)  Poison 

St.    Peter's   Community   Hospital    ($941,204)  Helena 

Mental   Health   Services,    Inc.    ($75,724)  Helena 

Missoula   Community   Hospital    ($955,550)  Missoula 

Mission  Valley   Hospital    ($168,800)  St.    Ignatius 

St.   Joseph   Hospital    ($139,977)  Poison 

Rimrock   Foundation   ($1,595,000)  Billings 

Holy   Rosary   Hospital    ($237,461)  Miles   City 

Community  Memorial   Hospital   of  Richland   County  ($100,000) 

Sidney 

Northwest   Healthcare  Corporation    ($800,000)  Kalispell 

Montana   Deaconess  Medical   Center    ($3,258,450)  Great  Falls 

St.    Peter's   Community   Hospital    ($615,200)  Helena 

Northern  Montana   Hospital    ($3,700,000)  Havre 
Northern    Rockies    Regional    Cancer   Treatment   Center    ($3,900,000) 

Billings 

Glendive   Community    Hospital    ($572,009)  Glendive 


In  addition,    the  Authority   has   negotiated   four   stand-alone   issues   totalling 
$35.6   million: 

One   for  the  Chemical   Dependency   Unit  of  the   Frances  Mahon   Hospital   in 
Glasgow   ($1,200,000),   one  for   Billings   Deaconess   ($18,000,000),   one   for 
West  Mont   Home   Health   Services   in   Helena    ($440,000),    and  one   for   Bozeman 
Deaconess   ($16,025,000). 


BUSINESS   RELOCATIONS   AND   NEW   BUSINESS   STARTS 

As  well  as   helping  existing  Montana   business   to  expand,    the   Department  of 
Commerce  staff  works   to  attract  new   business   to  Montana.      The   following 
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26   relocations  and   new   business   starts   will  create   1476   permanent  jobs 
when  operating   at   full  capacity  with  an  estimated  annual   payroll   of  $30.51 
million  and  a   total  capital   investment  of  $75,950,000. 

Butler  Creek   Corporation   --  Sporting  goods  manufacturer 

From:  Jackson   Hole,   Wyoming 

To:  Belgrade 

No.    of  Employees:      27 

Est.   Annual   Payroll:      $540,000 

Capital    Investment:      $500,000 

State  Assistance:         CDBG   --   $210,500 

MEDB   --   $350,000    (Stand-Alone    IRB) 
DOC     —   Business   Location  office/Montana 
Ambassadors 

Ralide  West  —   manufacturer  of  saddle  trees  and   pack  equipment 

From:  Denver,    Colorado 

To:  West  Yellowstone 

No.   of  employees:      20 

Est.    Annual   Payroll:      $400,000 

Capital    Investment:      $500,000 

State  Assistance:        CDBG  —   $82,337 

MEDB   --  $136,000   (Coal   Tax   Loan) 
DOC     --   Loan   packaging  assistance   Business 
Location   Office/Montana   Ambassadors 

NICOR  Minerals   —  mining  and  manufacturing  of  talc 

New  mine   &   processing   plant:      Ennis 

NICOR   headquarters:      Denver 

No.   of  employees:      95    (construction) 

95    (permanent) 
Est.    Annual   Payroll:      $3   million 
Capital    Investment:      $12   million 

State  Assistance:      DOC   —   Business   Location   Office/Montana  Ambassa- 
dors 

Eagle-Picher   Industries   --  manufacturer  of  sulphur-based  agricultural 
fertilizer 

From:  Tyler,   Texas 

To:  Sidney 

No.   of  employees:      20 
Est.    Annual   Payroll:      $400,000 
Capital    Investment:      $1    million 

State  Assistance:      DOC   --   Business  Assistance  Office/Montana 

Ambassadors 

Golden   Gate  Safety   Products  —  manufacturer  of  fire  escapes 

From:  Salt   Lake   City,    Utah 

To:  Poison 

No.    of  employees:      100 

Est.    Annual    Payroll:      $2   million 

Capital    Investment:      $5   million 

State  Assistance: 
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ILX   Lightwave,    Inc.    —   manufacturer  of  electro-optical   testing 

instruments 

From:  Plymouth,    Minnesota 

To:  Bozeman 

No.   of  employees:      20 

Est.    Annual   Payroll:      $400,000 

Capital    Investment:      $150,000 

State  Assistance: 

PLM   Financial   Services  —  manufacturer  of  co-generated  electricity 

Headquarters:    San   Francisco 

Expanding   to:    Hardin 

No.   of  employees:      25 

Est.    Annual   Payroll:      $1.7  million 

Capital    Investment:      $21    million 

Lost  Trail,    Inc.    —  a  time  share  development 

Headquarters:      Manitoba 

Expanding   to:    Suia 

No.    of  employees:      20 

Est.    Annual   Payroll:      $200,000 

Capital    Investment:      $6   million 

State  Assistance: 

U-Sack  Systems,    Inc.    —  manufacturer  of  industrial   sacks 

From:  Colorado 

To:       Three   Forks 

No.    of  employees:      40 

Est.    Annual   Payroll:      $800,000 

Capital   Investment: 

State  Assistance: 

Pegasus  Cold   Corp.,   Montana  Tunnels   Project  —  gold   mine 

Headquarters:    Canada 

Expanding   to:    Clancy,   Jefferson   City 

No.   of  employees:      340 

Est.    Annual   Payroll:      $6.8  million 

Capital   Investment:      $13.5   million 

State  Assistance: 

Chromatochem,    Inc.    —  a   new   high   technology   business 
Location:      Missoula 
No.   of  employees:      150   by   1991 
Est.    Annual    Payroll:      $800,000 
Capital    Investment:      $500,000 

State  Assistance:      $200,000   investment  grant   from   the  Science  and 
Technology  Alliance 

CYTEK   Biostimulation   —  manufacturer  of  medical   products 

From:Lagund   Beach,    California 

To:       Missoula 

No.    of  Employees:      115 

Est.    Annual    Payroll:      $2,300,000 

Capital    Investment: 

State  Assistance:      DOC   --   Business   Location   Office/Marketing 
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Dakotah,    Inc.    --  cut  and  sew  m^jnufacturer ,   sports 

From:  Webster,    South   Dakota 

To:       Great  Falls 

No.    of  Employees:      20 

Est.    Annual   Payroll:      $200,000 

Capital    Investment:      $500,000 

State  Assistance:      DOC  —   Business   Location  Office 

Data-Rite   Industries,    Inc.    —  manufacturer  of  software 

From:  Klamath   Falls,   Oregon 

To:       Missoula 

No.   of  Employees:      20 

Est.    Annual   Payroll:      $400,000 

Capital    Investment: 

State  Assistance: 

Family   Clothiers  —  clothing   retailer  MT   site 

From:  Salt  Lake  City,    Utah 

To:       Missoula 

No.   of  Employees:      12 

Est.    Annual   Payroll:      $120,000 

Capital    Investment:      lease 

State  Assistance:      DOC   —   Business   Location   Office 

Gibson  Guitar  Corp  —  manufacturer  of  guitars  and  mandolyns 
From:  Nashville,    Tennessee 
To:       Gallatin  Valley 
No.    of  Employees:      60 
Est.    Annual   Payroll:      $1,200,000 
Capital    Investment:      $800,000 

State  Assistance:      DOC  —   Business  Assistance   Division: 

Financial    Information 

Crease  Monkey,   The  --   truck   repair  center 
From:  South   Dakota 
To:       Belgrade 
No.   of  Employees:      6 
Est.   Annual   Payroll:      $180,000 
Capital    Investment:      $500,000 

State  Assistance:      DOC  —   Business  Assistance   Division: 

Financial   Assistance 

INCO   U.S.    --  gold  mine 

From:  New  York,    New  York 

To:       Jardine 

No.   of  Employees:      100 

Est.    Annual    Payroll:      $2,500,000 

Capital    Investment: 

State  Assistance: 
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Life-Link   International   --  manufacturer  of  sporting  goods 
From:  Jackson,   Wyoming 
To:       Bozeman,   Gallatin  Valley 
No.   of  Employees:      78 
Est.    Annual   Payroll:      $1,500,000 
Capital    Investment: 

State  Assistance:      DOC   —   Business  Assistance   Division/ 

Financial   Assistance 
CDBC   —   $250,000    (Gallatin   County) 

Lost  Arrow   Corp.    -   Patagonia   Corp.    --  telemarketing 
From:  Ventura,    California 
To:       Bozeman,   Belgrade 
No.   of  Employees:      38 
Est.   Annual   Payroll:      $570,000 
Capital    Investment: 

State  Assistance:      DOC   --   Business   Location   Office/Montana 

Ambassadors 

Morgan  Therapeutic   Lens  —  wholesale  medical   instruments 
From: 

To:       Missoula 
No.   of  Employees:      3 
Est.   Annual   Payroll:      $60,000 
Capital   Investment: 

State  Assistance:      DOC  —   Business  Assistance   Division 

Financial    Information 

Phil-Tech,    Inc.    --  CAD/CAM  orthopedic   shoes 

From:  Sacramento,    California 

To:       Missoula 

No.   of  Employees:      7 

Est.    Annual   Payroll:      $140,000 

Capital   Investment:      $2   million 

State  Assistance: 

Westmont  Mining    Inc.    --   talc  mining 
From:  Denver,    Colorado 
To:       Sappinton,    Ennis 
No.    of  Employees:      95 
Est.    Annual   Payroll:      $3   million 
Capital    Investment:      $13   million 

State  Assistance:      DOC   --   Business   Retention   Office: 

Counseling  on   tax   incentives 


"MADE    IN   MONTANA"    LABELS   AND   ADVERTISING 

This  program   is  designed   to  elevate   the  status  of  Montana-made  products, 
urging  consumers   to  "look   for   the   label."     The   "Made   in  Montana"   logo  is 
available  to  any  manufacturer  of  products   that  have  at   least  50%  of  their 
value  added   in  Montana.      Since   1985,   over   12   million  of  these  stickers   have 
been   purchased   by  over   1,300   manufacturers  for  use  on   their   products. 
The  private  sector   has   really   helped   to  publicize  this  program  --  the  media 
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has  allowed   nearly  $1    million   in   free  advertisement  for  the  program  and 
over   1  ,500  stores   products   bearing   the   logo. 


COMMUNITY   DEVELOPMENT    BLOCK   GRANTS 

The  Community   Development   Block  Grant   (CDBG)    program   is  a  competitive 
federal   grant  program,   administered   by  the  Montana   Department  of  Com- 
merce,  to  help  communities  of  less  than   50,000   population   with  their  great- 
est community  development  needs,   with   particular  emphasis  on  assisting 
families   with   low  and   moderate   incomes. 

Eligible  applicants  are   limited   to  counties  and   incorporated  cities  and 
towns.      Projects  must  address   needs   in  one  or  more  of  the  three   project 
categories:      economic  development,    housing  and   neighborhood   revi- 
talization,   and   public   facilities.      During   the  years  that  the  Department  of 
Commerce  has  administered   the  annual   grant  competitions,    the  CDBG 
awards  to  communities   have  been  matched   by  at  least  an  equal   investment 
of  other   local,    public  and   private   funds,   making   possible  millions  of  dollars 
in  additional   public  and   private   improvements. 

From  the   beginning,    the  Montana   CDBG   program  has   focused  on  assisting 
those  communities  which   have  developed   thorough,    well-planned   solutions 
for  serious   needs.      The  program   is  designed   to  enhance  the   Build  Montana 
effort  through   improvement  of  the  housing  and   public  facility 
infrastructure  necessary   for   local   development.      The  creation  of  an 
economic  development  set-aside,   with  three  annual   funding   rounds   for  such 
projects,    has   increased   the   level  of  economic  development  activity   in   recent 
years. 

1983   Awards 

Missoula  $237,500 

The  City  of  Missoula   rehabilitated   27  apartment  units   in  five  existing 
buildings   in   the  central   business  district.      The  project  will   bring   up  to 
standard   twenty   living   units  and  create  seven   new   living   units   for   low  to 
moderate  income   families.      Total   project  cost  =  $387,500. 

Butte   $250,000 

This  project  will  upgrade  the  "Missoula  Gulch"  storm  sewer  system  and 
replace  some  55,000  feet  of  central  business  district  walk  ways.  Total 
project  cost  =  $350,000, 

Alberton   $215,000 

This  grant   is   used   to  purchase  abandoned   railroad   property   for  the  city  to 
establish  a  community  park  and   recreation  center.      Also  two  central 
business  district  historical   structures  will   be   rehabilitated.      Total   project 
cost  =  $325,000. 

Plains   $244,766 

This  grant  will   help  reconstruct   (foundation,    leveling   &   surfacing)   all 

streets   in   the  community.      Total   project  =  $354,000. 
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Cascade  County   $249,700 

The  former  Anaconda  Minerals   Company   Employee's   Club  will   be 
rehabilitated,    including  a   new  heat   plant  and   handicap  access,    to  become  a 
Black   Eagle  Community   Center.      Total   project  cost  =  $627,000. 

Anaconda   $86,034 

Improve  through   reconstruction  of  curb  and  gutter   replacement,    the  storm 

drainage  problem   in   the   "Coosetown"   neighborhood.      Total   project  cost  = 

$174,000. 

Flaxville   $71  ,850 

The  town  will  create  a  new  domestic   water  source  with  a  new   1000   foot 
deep  well   to  alleviate  a   serious  health   threat   from  existing   nitrate 
contamination.      Total   project  cost  =  $99,575. 

Miles   City   $400,000 

This   project  will   rehabilitate  39   substandard   homes  owned   by   low   income 

families.      Total   project  cost  =  $425,000. 

St.    Regis   $400,000 

This  project  will   rehabilitate  33   substandard   homes  owned  or  occupied   by 

low   income   families.      Total   project  cost  =  $400,000. 

Dodson   $400,000 

This  housing  rehabilitation  project  will  bring  up  to  standards  some  30 
existing  living  units  and  demolish  8  abandoned  &  blighted  structures. 
Total   project  cost  =  $400,000. 

Joliet  $229,090 

This   project  will  enable  the  construction  of  a   new  secondary   sewage 
treatment  facility,    including  aerated   lagoons  and   retention   ponds.      An 
immediate   health  threat  existed.      Total   project  cost  =  $648,745. 

Three  Forks  $400,000 

The  city   will  construct  a   new  domestic  water   supply   system   for   the 

residents.      The  threat  to  public   health   from  the  old   system  was  considered 

immediate  and  critical.  Total   project  cost  =  $628,000. 

Vaughn   $362,000 

This   project  will   enable  the  town   to   rebuild   its  old  and   badly  deteriorated 

domestic  water  distributions   system.      Total   project  cost  =  $825,000. 

Thompson   Falls   $400,000 

This  project  will   enable  the   rehabilitation   of  36   substandard   homes  occupied 

by   low   income   families.      Total   project  cost  =  $410,000. 

Harlem   $115,995 

This  sewer  collection   system   replacement   will   remove  a  significant   health 

hazard   for   the   town   of  Harlem.      Total    project  cost  =   $405,320. 

Malta   $400,000 

This   housing   rehabilitation   project  will    bring   up   to  standards   a   total  of  33 

low   income   family   living   units.      Total    project   cost  =  $400,000. 
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Shelby   $400,000 

This   project  will   rehabilitate  40   low   income  housing   units  and  clear  a 
blighted  area   for  the  private  construction  of  12   new   low   income   rental 
units.      Total   project  cost  =  $1,080,000. 

Power   $113,580 

This   project  will  enable  the  town   to   reconstruct  its  domestic   sewer 
treatment  system,    thus  eliminating  a   health   hazard  condition.      Total   project 
cost  =  $318,000. 

Ingomar  $166,262 

This   project  will   develop  a   new   (previously  nonexistent)   domestic  water 
supply  and  central  distribution  system   to  the  town,    thus  eliminating  a 
previous   health   threat.      Total   project  cost  =  $188,262. 

Anaconda   $400,000 

This  grant  will   enable  the  construction  of  a   new  sewage  treatment  and 
disposal   system.      The  shutdown  of  the  smelter   left  the  city  with   no 
treatment  facility  and   presented   the  need   for  this   new  construction.      Total 
project  cost  =   $4,140,000. 

1984  Awards 

Belgrade  $210,000 

To  provide  working  capital   for   Butler   Creek   Corp.,   a   small   sporting  goods 
manufacturing   firm  that  relocated   from  Jackson   Hole,   Wyoming.      Total 
project  cost  =  $560,500 

Bozeman   $500,000 

Neighborhood  revitalization  project  on  north  side  of  town;  housing  rehab, 
replacement  of  water  lines,  installation  of  fire  hydrants  and  installation  of 
handicap  access  to  community   buildings.      Total   project  cost  =  $665,100. 

Lodge  Crass   $500,000 

Community-wide  housing   rehab  project.      Total   project  cost  =  $525,000. 

Missoula   $500,000 

Neighborhood   revitalization   project.      Involves  clearance  of  blighted  area, 

acquisition  of  a   3-acre  site,    relocation  of  residents  to  safe   6   sanitary 

housing  and  construction  of  30   townhouses   to  be  sold   to   low  and  moderate 

income   families  at  subsidized   interest   rates.      Total   project  cost  = 

$1  ,924,000. 

Martin  City  $500,000 

Complete  replacement  of  substandard  water  system   (two  new  wells,    new 
mains,    storage   facility  to  provide  fire  protection  and   fire  hydrants).      Total 
project  cost  =  $871,170. 

Charlo  $195,000 

Complete   replacement  of  water  distribution   system    (new  mains  and   fire 
hydrants).      Charlo  also  got  a   loan   from   DNRC  Water   Development   Program 
to  help  finance  this   project.      Total   project  cost  =  $232,265. 
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Melstone   $500,000 

New  water  supply  system   (intake  structure  adjacent  to  Musselshell    River, 
settling   basins,    filtration  and   treatment  plant).      Most   residents   Inave   been 
hauling   water   from  outside   town.      Total   project  cost  =   $580,000. 

Saco  $500,000 

New  water  system   (two  new   wells,    5^  mile  transmission   line  to  community, 

renovation  of  existing  distribution   system  and   replacement  of  defective 

service   lines  and   water  meters).      Saco  also  received  a   loan   from   DNRC 

Water   Development   Program   to  finance  this   project.      Total   project  cost  = 

$700,000. 

White  Sulphur   Springs   $500,000 

New  water  system   improvements    (new  well,   gallery   reconstruction.   Willow 
Creek   Dam   modifications,    new   reservoir  controls,    renovation   of  existing 
distribution    lines  and   new   water  meters).      White   Sulphur   Springs  also 
received  a   loan   from   DNRC  Water   Development   Program   to  finance  this 
project.      Total   project  cost   =  $899,920. 

Winnett  $77,437 

Renovation  of  existing   water  storage  tank.      Winnett  had   requested   $414,000 
for  more  extensive  renovation  of  its  water  system,    but   DOC  was   unable  to 
meet  full   request  through   CDBG   program.      (Winnett   received  a  $359,270 
CDBG   for   its  water   system   in   1982). 

West  Yellowstone  $88,937 

Awarded   to  West  Yellowstone  under   CDBG's  March   1985   Economic   Develop- 
ment Competition   to  assist  with   Ralide  West   relocation.      Award   will   be  used 
for  working   capital.      Ralide  West  also   received   $136,000   in   financing 
through  Montana   Economic   Development   Board.      Total   project  cost  = 
$424,271 . 

1985  Awards 

Chinook   $367,835 

Housing   rehabilitation   for   low  and   moderate   income  families.      Total   project 

cost  =   $634,835. 

Malta   $367,835 

Housing   rehab   for   low  and   moderate  income   families.      Total   project  cost  = 

$569,835. 


Missoula   County   for   Clinton   $317,259 

Housing   rehab  for   low  and   moderate   income  families.      Total   project  cost  = 

$337,159. 

St.    Ignatius   $367,835 

Housing   rehab   for   low  and   moderate   income  families.      Total   project  cost  = 

$457,835. 

Bearcreek   $400,000 

Development  of  a  community   water   system.      Total   project  cost  =  $820,166. 
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Chester  $156,450 

Help  finance  construction  of  improvements   to  water  system.      Total   project 

cost  =  $225,450. 

East   Helena  $348,397 

Help  finance  construction  of  improvements   to  water  system.     Total   project 

cost  =  $857,769. 

Flaxville  $99,500 

Help  finance  construction   of  improvement  to  water  system.      Total   project 

cost  =  $99,500. 

Hot  Springs   $343,350 

Help  finance  construction  of  improvement  to  water  system.      Total   project 

cost  =  $442,650. 

Kevin   $400,000 

Help  finance  construction  of  improvement  to  water  system.      Total   project 

cost  =  $575,000. 

Lima   $400,000 

Help  finance  construction  of  improvement  to  water  system.      Total   project 

cost  =  $550,000. 

Pinesdaie  $378,105 

Help  finance  construction  of  improvement  to  water  system.      Total   project 

cost  =  $378,105. 

1986  Awards 

City  of  Livingston   $100,000 

Restore  the   historic   Livingston   depot  as  a  museum  and   tourist  center. 

Total    project  cost  =  $637,500, 

Missoula   County   $302,000 

Assist  existing   manufacturing   firm,    Norco   Products,    to  construct  a   new 

facility   in  the  area.      Total   project  cost  =  $1,472,000. 

Butte-Silver   Bow   $246,165 

Install   sanitary  sewer   line  and  construct  access   road   to  the  site  selected 
for  the  construction  of  the  U.S.    High   Altitude  Speed   Skating  Training 
Center.      Total   project  cost  =  $871,165. 

City  of  Lewistown     $175,435 

Assist  cat  litter  and  animal   bedding   manufacturer.   Mountain  Meadows 
Products,   to  rehabilitate  an  existing   building,    build  a   new  steel   structure, 
and  acquire  a   pelleting   mill. 

City  of  Glasgow  $350,000 

Rehabilitate  46   units  of  substandard   housing,    demolish   vacant   hazardous 

structures,   and   reconstruct  deteriorated   sewer   line.      Total   project  cost  = 

$610,000. 
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Silver  Bow  County  $350,000 

Rehabilitate  27  substandard   units   in   the  Greeley   School   area,    reconstruct 
streets  and  alleys,   and  demolish   units   not   suitable   for   rehabilitation. 
Total   project  cost  =  $480,940. 

Town   of  Big   Sandy   $350,000 

Provide  new  water  storage  tank  and   replace  distribution   lines.      Total 

project  cost  =  $570,000. 

Town  of  Cascade  $350,000 

Construct  a   new  water  distribution   system  and   upgrade  the  community's 

well   supply.      Total   project  cost  =  $1,092,000. 

Cascade   County   (for  Vaughn)    $350,000 

Replace  water  system   in   the  Community   of  Vaughn  and   in   the   Big   Sky 

Vista   subdivision. 

Daniels   County  $350,000 

Reclaim  the  county's  waste  disposal   site,    develop  a   new   sanitary   landfill 

site,   and   purchase  a  crawler  tractor-loader. 

Town  of  Denton   $350,000 

Provide  a   new  well   water  supply  and   replace  deteriorated   transmission 

mains  and  distribution   lines. 

Flathead   County    (for  Somers)    $350,000 

Provide  complete   renovation   of  existing  water   system.      Total   project  cost  = 

$809,000. 

Pondera   County   (for   Brady)    $276,349 

Provide  filtration   of  the  present  water  supply. 

Town   of  Richey   $158,450 

Provide  a   new  water   well   for  the  community   water   system. 

Sanders   County   (for  Paradise)    $350,000 

Provide  major  improvements  to  the  existing   water   system   recently  acquired 

from  private  owners.      Total   project  cost  -  $835,000. 

Valley   County    (for  Hinsdale)   $147,500 

Replace  existing  water  storage  transmission   supply   line. 

Town  of  West  Yellowstone  $350,000 

Provide  new  community  water  system.      Total   project  cost  =  $1,491,000. 

City   of  Havre  $600,000 

Rehabilitate  50   housing   units,   upgrade  existing   water   lines  and   neighbor- 
hood  recreational   facilities,   and   repair  sanitary   sewer  mains  and  existing 
storm  drains   in   the  East  End   neighborhood.      Total   project  cost  =  $866,000. 

City  of  Bozeman   $162,000 

Assist  Schnee's   Boot  Works   to  move  to  a   larger  and   better   located   facility. 
Schnee's  manufactures   its  own   brand   of  rubber   bottom,    leather  top,    pac 
boot  footwear,   and  maintains  mail  order,    retail   footwear,   and   shoe  and   boot 
repair  operation.      Total   project  cost  =  $351,500. 
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City  of  Malta   $175,000 

Assist   Hi   Line   Packing,    inc.,    to  establish  a  meat  canning   facility   in  con- 
junction with   its  slaughter  and   processing   plant.      Total   project  cost  = 
$402,000. 

Gallatin   County  $250,000 

Assist   in   the  expansion  of  Life-Link    International,    Inc.,   a  manufacturer  of 
eyeglass   retainers,    fishing  accessories,   and   mountaineering  equipment. 
Total    project  cost  =  $650,000. 

City  of  Missoula   $141  ,500 

Assist   Blue  Star  Canvas   Products,   an   industrial   fabric  manufacturer,    in 

meeting   its  working  capital   needs.      Total   project  cost  =  $401,000. 

1987  Awards 

Beaverhead   County   $368,120 

Sewer  and   water   improvements   for  community  of  Jackson,    including   new 
pumping   station,   distribution   lines,    fire  hydrants,   and  collection   lines  and 
septic  tank   for  sewer  system.      Total   project  cost  =  $574,350. 

Butte-Silver   Bow   $375,000 

Rehabilitate   31    substandard   housing   units   in   the   Near   Northside  area. 

Total   project  cost  =   $623,920. 

Town   of  Ekalaka   $184,148 

Replace   inadequate  wastewater  treatment  facility.      Total   project  cost  = 

$381  ,000. 

Fergus   County   $179,000 

Install  a  sewage   lagoon   liner  in   the  community  of  Roy  to  prevent  surface 

and  groundwater  contamination.      Total   project  cost  =  $190,000. 

City  of  Harlem   $375,000 

Improvements  to  water  distribution   system  and  water  treatment  plant. 

Total   project  cost  =  $1,126,125. 

City  of  Havre  $375,000 

A   loan  to  the  new  owners  of  Rocky  Mountain   Packing   Company,    Havre's 
oldest  business.      Eleven  jobs   will   be  retained  and  six  created  over  a 
two-year   period.      CDBC   funds  will   be  used   for  the  purchase  of  new 
equipment,   completion  of  needed   improvements   to  the  existing   building, 
and   working  capital.      Total   project  cost  =  $1,018,000. 

City  of  Helena   $372,250 

Assistance   to  Win-Trol,    Inc.,   a   new  manufacturer  of  window  controls  which 
will  assemble  window  control   systems  and   related  accessories  under  an 
exclusive  contract  with   the  manufacturer  of  Pella  windows.      Fifty   people 
are  expected   to  be  employed  at  Win-Trol   by   the  end  of  1989.      CDBC   funds 
will   be  used   to  purchase  a   building,    renovate  it  to  operating   specifica- 
tions,  and  equip   it.      Some  working  capital   will  also  be  provided.      Total 
project  cost  =  $823,707. 
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Town   of  Hysham   $375,000 

Improvements   to   present  water  supply,    including   renovation  and  upgrading 
of  the   infiltration  gallery,   expansion  of  storage  capacity,   and   installation 
of  monitoring   equipment.      Total   project  cost  =   $470,000. 

City  of  Kalispell  $375,000 

Extension  of  city  sewer   lines   into  unincorporated   southwest   Kalispell, 
upgrading   of  water  system,   and   payment  of  sewer   hookup   fees   for   low  and 
moderate   income   residents.      Total   project  cost  =  $1,068,085. 

Town  of  Kevin   $375,000 

Rehabilitate  27   substandard  housing   units,   demolish  20   structures  not 
suitable  for   rehabilitation,   and  clear   10  sites  of  debris  and   blight.      Total 
project  cost  =  $513,000. 

Town  of  Melstone  $362,194 

Replace  70   year  old   wooden   water  storage  tank,    install   19   fire  hydrants, 

and   install   12,400   feet  of  water  distribution   line.      Total   project  cost  = 

$392,000. 

Town  of  Saco  $375,000 

Rehabilitate  45   substandard  housing   units  and  demolish   eight  structures 

not  suitable  for   rehabilitation.      Total   project  cost  =  $598,000. 

Sheridan   County  $77,400 

Modify  and  add   to  the  existing   sewer  system  within   the  community  of 

Reserve.      Total   project  cost  =  $392,080. 

Town  of  Stevensville  $375,000 

Loan   to  Turner  Engineering   for  the  purchase  of  production  equipment  to 
enable  firm  to  complete   Department  of  Defense  contract.      Purchase  by 
Town  of  Stevensville  of  adjacent  industrial   facility  to  be   leased   to  Turner 
Engineering.      Total   project  cost  =  $1,047,513. 

City  of  Three   Forks   $375,000 

Replace  water  and   sewer   lines  and  add  connecting   line  to  pump  station   in 

the   Buttleman   Addition.      Total   project  cost  =  $435,335. 

1988  Awards 

Big   Horn   County  $169,900 

Loan   to  Custer   Battlefield   Trading   Company   to  construct   log   building   to 
house  gift  shop,    sandwich   shop,   catering   service,   catalog   sales,   and 
Indian  and   western  gallery.      Funds   will   also  be  used   for   parking,    light- 
ing,  signs,   and  appropriate  security.      The  project   is  expected   to   retain 
and  create  eight  jobs.      Total   project  cost  =  $437,373. 

City  of  Bozeman   $321,000 

Loan   to    I LX    Lightwave   to   purchase  machinery  and  equipment,    fund   the 

research  and  development  of  new   products,   and   finance   inventory  and 

accounts   receivable  working   capital   needs.      At   least   39   new  jobs  are 

expected   to  be  created  over  a   two-year   period.      Total   project  cost  = 

$799,784. 
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MULTIPURPOSE   CDBC   GRANTS 

Butte-Silver   Bow   $500,000    in   FY   8H  and   $500,000   in   FY   85 
Two-year  housing   rehab  and  mine   reclamation   project   in   Butte's   Northside 
Neighborhood.      Includes   improvements   to  storm   sewer   system,   sidewalks, 
alleys,    surface  drainage  control,    street   lighting  and   parks.      Additional 
financing   from   local   funds,    Dept.   of  State   Lands  and  Anaconda  Minerals 
Company.      Total   project   $1,436,000. 

Kalispell   $500,000   per  year  for   FY   83,    84  and   85 

Combination  of  housing   and  commercial   rehab   in  downtown  area,    plus 
assistance  in   the  development  of  a   new  plastics   injection  molding   firm  that 
will   provide  employment  for  clients  of  Flathead   Industries   for   the   Handi- 
capped.     Additional   financing   for  the  manufacturing   firm  came  from   U.S. 
Dept.    of  Health  and   Human   Services   ($200,000).      Total   project  $5,209,000. 

Hill    County   $500,000   per   year   for   FY   83,    84    &   85 

Combination  grant  to   rebuild   the  Milk   River  weir,   which  supplies  half  of 
Havre's   water  and   water  to  the  county   industrial   park;    to  provide  operat- 
ing capital   for  the   recently  reorganized   Big   Bud  Tractors   manufacturing 
firm.      More  than   $975,000   in   private  financing   is  also  involved   in  this 
project.      100  jobs  will   be  provided   by  this   project,    70%  of  them  for  low  or 
moderate   income  people.      Total   project  $2,584,000. 


MONTANA   CERTIFIED   CITIES   PROGRAM 

This   is  a  joint   program   between   the  Montana  Ambassadors  and   the  Depart- 
ment of  Commerce  designed   to  help  cities,   towns,   and  counties   plan  and 
implement  aggresive  local  economic  development  programs  specifically 
tailored   to  meet  the   needs  of  the   individual   participants.      In  order  to  be 
certified,   communities  must  form  a   local   development  organization,   create  a 
local   data   resource  center,   conduct  a   business  survey  and   needs 
assessment,   develop  a  one-  and   five-year  economic  development   plan  and 
strategy,    form  a   financial   resource  advisory  group,    implement  a   support 
program  for  existing   businesses,   and  develop  a   business   recruitment 
program. 

Certified  communities  and  their   respective  sponsoring   local  development 
organization  as  of  October  31,    1987,    included: 

Fort   Peck   Reservation  City  of  Helena 

Fort   Peck  Tribal   Executive   Board  Helena  Area   Ec.    Dev.    Corp. 

Town  of  Alberton  City  of  Kalispell 

Minerals   Co.    Econ.    Dev.    Corp.  Kalispell   Dev.    Corp.    & 

Kalispell   Area   C  of  C 
Anaconda-Deer   Lodge 
Anaconda   Local   Development  Corp.  City  of  Laurel 

Laurel   Economic   Dev.    Org. 
City  of  Billings 
Forward   Billings   Economic   Dev.    Council  City  of  Lewistown 

Lewistown   Chamber  of 
Bozeman  Commerce   &   Heartland  Ec. 

Gallatin   Development  Corporation  Resources   Committee 
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Broadwater   County 
Broadwater   County   Dev.    Corp. 

Butte-Silver   Bow 

Butte   Local   Development   Corp. 

City  of  Chester 

Liberty   Co.    Development  Corp. 

City  of  Columbia   Falls 

Columbia   Falls  Chamber  of  Commerce 

City  of  Cut   Bank 

Cut   Bank  Area   Chamber  of  Commerce 

City  of  Deer   Lodge 

Deer   Lodge  Chamber  of  Commerce 

Fergus   County 

Lewistown   Chamber  of  Commerce 

and   Heartland  Economic   Resources 

Commerce 

City  of  Glasgow 

Valley  County   Development  Council 

City  of  Glendive 
Glendive   Forward 

City  of  Great  Falls 

Great   Falls  Area   Chamber  of  Commerce 


City  of  Malta 

PhiiICo   Econ.    Growth   Council 

City  of  Miles   City 

Miles   City  Area   Chamber  of 

Commerce 

Mineral   County 

Mineral   Co.    Econ.    Dev.    Corp. 

City  of  Missoula 

Missoula   Economic   Dev.    Corp. 

Missoula   County 

Missoula   Economic   Dev.    Corp. 

Phillips   County 

PhilICo  Econ.    Growth   Council 

Powell    County 

Deer   Lodge  Chamber  of 

City  of  Red   Lodge 

Red   Lodge  Area   Chamber  of 

Commerce 

City  of  Shelby 

Shelby   Development  Corp. 

Town  of  Superior 

Mineral   Co.    Econ.    Dev.    Corp. 


City  of  Hardin 

Hardin   Chamber  of  Commerce    &   Agric. 

City  of  Havre 

Bear   Paw   Dev.    Corp.   and   Havre  Area 

Chamber  of  Commerce 


City  of  Townsend 
Broadwater   County   Dev. 

City  of  Whitefish 
Whitefish   Community    Dev. 
Corp. 


Communities  enrolled   in   the   1988  certification   program   include: 


City  of  Belgrade 

Belgrade   Chamber  of  Commerce 


City  of  Big   Timber 

Sweet  Grass   Chamber  of  Commerce 

City  of  Bridger 

Bridger   Development  Corp. 

City  of  Browning 
Blackfeet   Reservation 


City  of  Harlowton 

Wheatland   County  Econ.    Dev. 

Corp. 

City   of  Libby 

Libby  Area   Chamber  of  Com. 

Lincoln   County 

Lincoln   Valley   Ec.    Dev.    Corp 

City  of  Livingston 

Park   County   Econ.    Dev.    Corp 
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City  of  Choteau 

Choteau   Chamber  of  Commerce 

City  of  Columbus 

Columbus   Chamber  of  Commerce 


City  of  Conrad 

Econ.    Dev.    Corp.   of  Pondera   County 


City  of  Dillon 

Beaverhead   Development  Corp. 

City  of  Forsyth 

Forsyth   Chamber  of  Commerce 

City  of  Fort   Benton 

Fort   Benton   Economic   Dev.   Assn. 


City  of  Poison 

Poison    Comm.    Dev.    Agency 

City  of  Ronan 
Ronan/Mission  Valley  Econ. 
Dev.    Corp. 

City  of  Sidney 

Greater   Richland   County 

Econ.    Dev.    Corp. 

City  of  Three   Forks 

Three  Forks  Ec.    Dev.    Council 

City  of  Whitehall 
Whitehall   Business  Assoc. 

City  of  Wolf  Point 
Wolf  Point  Chamber  of 
Commerce  and  Agriculture 


TOURISM 

Travel  and  tourism  constitute  a  growing   industry  and  an   important 
component  of  Montana's  economic   base.      Over  the  past  several   years, 
this  economic  sector   has  grown   steadily,    from  an  annual   rate  of  2.78% 
during   1979  to  6%   in   1987,   when   2.9  million   travellers  visited  Montana 
and   spent  over   half  a   billion  dollars   before   returning   home. 

The  4%   lodging   tax  enacted   by  the   1987   Legislature  has  provided  a 
boost  to  state  tourism   promotion  efforts  and   is  already   paying 
dividends.      Partly  as  a   result  of  the  expanded  marketing  effort 
undertaken   by   the  state  and   the   private  sector  and   funded   largely   by 
the   lodging   tax,   the  ski   industry  of  Montana  closed   the   1987/88   ski 
season   with  a   23%   increase   in   skier   revenues,   and  contributed  a  total 
of  $40   million  dollars   to  the  state's  economy. 

With  communities  and   regional  organizations   becoming   more  actively 
involved  with  tourism  promotion,   the  outlook   for   future  growth   is 
bright. 

Consumer  Advertising 

The  Montana   Promotion   Division,    under   the  guidance  of  the  Tourism 
Advisory   Council,   continues  to  hone  a   finely  targeted  advertising 
program  with  campaigns  that  are  tailored   to  the  different  types  of 
prospective  visitors,   during   the  different  seasons  of  the  year. 

The   initial   revenues  from  the   lodging   tax   were  used   for  an  expanded 
downhill  ski  marketing  campaign.      Nordic  skiing  and   snowmobiling  were 
also  aggressively   promoted  through   national   magazine  advertising. 
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In  order   to  overcome  Montana's   lack  of  image  and   increase  spring  and 
summer  travel,   a  major   television  advertising   campaign   was   featured 
earlier  this  year   in   several   states   in   the   north  central   and 
northwestern   regions  of  the  country.      The  campaign,    titled   "Montana 
Sings,"   reached   31    million   households  over  a   seven-week   period. 

In  addition   to  the   increased   tourism   budget,   Montana  continues   to 
pursue  cooperative  advertising   partnerships.      Joint  venture  marketing 
between  Montana,   Alberta,   Wyoming,    North   Dakota,    South   Dakota, 
Nebraska,    the   National   Parks  and   the  private  sector   increased   the 
appeal  of  the  vacation   product  and   stretched  Montana's  advertising 
effort  by   $281  ,000. 

A   recent  study   by  the  University  of  Montana   highlighted   the 
effectiveness   of  cooperative  advertising.      According   to  the   study, 
Montana's   $100,000  commitment  to  cooperative  advertising   with   the 
province  of  Alberta   resulted   in   $6.8   million   in   travel   revenues   for   the 
state. 

Publicity 

The  Promotion   Division   has  an  aggressive  publicity   program  which, 
between   1982  and   1987,    produced   nearly   $1.4   million  worth  of  free 
editorial  coverage  for  Montana   in   magazines  and   newspapers   throughout 
the  nation. 

In  June  of  1987,   Montana   hosted   the  prestigious   "Outdoor  Writers  of 
America"  conference,   which  generated   50  articles  about  Montana   in  the 
following   12   months  and  will   continue  to  generate  editorial  coverage  for 
another  year. 

The  publicity  program  has  also  produced  more  than   half  a  million 
dollars   in   national   television  exposure  over  the  past  year,    featuring 
various  travel  destinations,    from   Bozeman   to  Flathead   Lake  to  the   Big 
Horn    river. 

Group  Travel 

Croup  travel    (largely  motor  coach   tours)   continues  to  grow, 
contributing  an  estimated   $60   million   to  Montana   businesses.      Croup 
tours  are  promoted   through   newsletters  mailed  directly  to  group  tour 
planners,   exhibits  at  travel   trade  shows,   and   through   tour  operator 
familiarization   trips   featuring   specific  itineraries   that   highlight  a 
variety  of  areas   throughout  Montana.      In   1987,   group   tour   promotion 
was  enlarged   in   scope  to   include  meeting  and  convention   travel. 

1988   group   tour   promotion   activities   include: 

March   8  Full   day   Convention   Sales  and  Service  seminar 

Missoula 
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June  7-12  Tour  operator   familiarization  trip  -   15   group  tour 

planners 

Areas  visited:      Helena,    Butte,    Anaconda, 
Bitterroot,   Missoula,    Flathead,   Glacier 

June  9-15  Cooperative  tour  operator   familiarization  trip  with 

Wyoming  Travel   Commission  -   20  group  tour 
planners 

Areas  visited:      Red   Lodge,    Big  Sky,    Bozeman, 
V/est  Yellowstone,    Billings 

1988   Group  Tour   Kits  mailed   to   1,300   tour  operators 

Cities   featured   in   1988:      Missoula,    Billings,    Bitterroot,   Miles 

City,   Glendive 


Regional   Promotion 

In   1987,    the  matching   funds   program  was   replaced   by  a  much   larger 
program  of  regional   promotion  made  possible  through   the  newly  enacted 
4  percent  accommodations  tax.      Through  May   1988,    $718,134  was 
granted   for   regional   tourism  promotion. 

Glacier  Country 

Travel  guide,    print  advertising, 

events  promotion  $135,671 

Administrative  30,970  $166,641 


Gold  West  Country 

Travel   guide,    television,    radio 
&   billboard  advertising, 

events   promotion  $  63,854 

Administrative  15,219  $   79,073 


Russell   Country 

Image   builders,    television, 

newspaper   &   magazine  advertising       $  50,799 
Administrative  12,700  $  63,499 


Yellowstone  Country 

Identity   builders,    image  pieces 

summer   &   winter  television, 

travel   magazine  $107,000 

Administrative  10,000  $117,000 
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Missouri    River   Country 

Image  piece  with  calendar  of 
events,    print  advertising, 
events   promotion 
Administrative 


$   17,333 
2.200 


$    19,533 


Custer   Country 

Travel  guide,    image  piece,   consumer 

sport  shows,    motorcoach 

destination,   events   promotion  $  70,947 

Administrative  ^^'^^'^ 


$   88,971 


Billings 

Motorcoach  destination,   convention 
promotion,    leisure  market 
promotion,   signage 
Administrative 


$   39,856 
9,745 


$   44,426 


Bozeman 

Image  builder,   convention 

promotion 
Administrative 


$   16,288 
3,700 


$   20,000 


Butte-Siiver   Bow 

Information,    image  pieces,    movie 

location   promotion,   events 

promotion 
Administrative 


$   15,207 
3,600 


$   18,807 


Great   Falls 

Image  brochure,    Canadian 

promotion,   convention  promotion  $  22,000 

Administrative  S.IS^^ 


$   27,254 


Helena 

Convention   promotion,    leisure 

travel   promotion 
Administrative 


14,271 
3,700  $    17,971 


Kalispell 

Image  builders 


15,776  $    15,776 
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Missoula 

Print  advertising    (magazine, 

billboard),   convention  promotion, 

image   builder  $   22,775 

Administrative  6,708  $   29,483 


West  Yellowstone 

Snowmobile  advertising,    radio, 

TV   S   print  advertising  $     7,400 

Administrative  2,400  $     9,800 


TOTAL  OF  ALL   PROJECTS  $718,134 

Motion   Picture  and   Commercial   Film  Production 

Revenue  from  motion   picture  and   television  commercial   filming   in  Montana 
has   risen   from  $995,000   in   1984  to  $4.7  million   in   1987  and   is  expected   to 
reach  $6.2   million   in   1988.      Many  communities   have  benefitted   from  these 
short-term   but  well   financed   projects.      Among   the  communities  that  were 
selected   for   film   projects   in   1988   were  Cooke   City,    Poison,    Great   Falls  and 
Missoula.      Benefits   range   from  employment  and   increased   business   for  car 
rental  agencies,    lodging  and   food   establishments   in   the  short  term  to 
increased  exposure  and   visibility  over  the   long   term. 

The  Montana   Promotion   Division  assists   production  companies   in  choosing 
Montana   locations   by   providing  scouting  service,   community   profiles, 
assistance  with  government  agencies  and   information  about   production 
facilities.      Here  are  the  productions  that  the  Montana   Promotion   Division 
helped   bring   to  Montana   in   1988: 

"Budweiser   Light"   --   TV  Commercial 

Coppos   Films  -    Los   Angeles 

Filmed   in   Cooke  City 

Revenue   produced:  $        50,000 

"U.S.   West  Annual   Report" 

Dan  Weeks   Photography  -   New  York 

Filmed   in   Helena,   Ovando  and  Avon 

Revenue   produced:  $        10,000 

"CBS   News   (Olympic   Pickups)" 

CBS   -   New  York 

Filmed   in   Great  Falls 

Revenue  produced:  $         2,000 

"ABC  Sports  -  On   the   Road   to   Recovery"   Olympics   '88 

ABC  Sports  -   New   York 

Filmed   in   Great  Falls 

Revenue   produced:  $        10,000 
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"Audi"   --   Car   Commercials   Stills 

Rushing   Photography   -  Tempe,    Arizona 

Filmed   in  Essex,   West  Glacier 

Revenue   produced:  $       10,000 

"Yamaha   Snowmobile"   --   TV  Commercial 

Coppos   Films   -   Los  Angeles 

Filmed   in   Cooke  City 

Revenue   produced:  $       30,000 

"Goats   in   Glacier"   --  Wildlife   Film 

Wolfgang   Bear   Productions  -  Jackson   Hole 

Filmed   in  Glacier   Nat'l   Park 

Revenue  produced:  $  2,000 

"Waiting   for  Salazar"   --   Feature   Film 

Bitterroot   Productions   -   Hamilton,   MT   S   Los  Angeles 

Filmed   in   Darby,    Hamilton   &  Missoula 

Revenue   produced:  $4,500,000 

"Amtrak"   —   TV   Commercial 

Peterson   Communications  -   Los  Angeles 

Filmed   in  East  Glacier   &  West  Glacier 

Revenue  produced:  $       30,000 

"Cold   Feet"   —   Feature   Film 

Avenue  Productions  -   Los  Angeles 

Livingston,    Bozeman 

Revenue  produced:  $1,500,000 

"Busch   Beer"   --  TV  Commercial 

DDD   Needham  -   Chicago,    IL 

Filmed   in  Jackson   &   Wisdom 

Revenue  produced:  $       30,000 

"Marlboro"   —  Stills 

Neat  Things,    Inc.    -  Aspen,    CO 

Filmed   in   Poison  area 

Revenue  produced:  $        10,000 

"Marlboro"   --  TV   Commercial 

(Foreign) 

Filmed   in   Big   Sky  Area 

Revenue   produced:  $        15,000 

"Predators"   --   TV  Wildlife 

Knowlton   Productions  -   Denver 

Filmed   in   Glacier   Nat'l   Park 

Revenue  produced:  $  5,000 


TOTAL   REVENUE  $6,204,000 
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TRADE   SHOWS 

The  Department  of  Commerce's   Business   Assistance   Division   helps 
Montana   businesses  participate   in   national/international   trade  shows.      The 
Marketing   Department  of  the   Business  Assistance   Division   handles  all  of 
the  contractual   work  with   the  show  producers  and   pays   for  one  half  of  the 
total   show  cost.      The   remaining   half  of  the  show  cost  is   then   divided  by 
the  number  of  companies  attending   the  show.      This   procedure  has  allowed 
many  Montana  vendors   the  opportunity   to   participate  in   national/ 
international   shows  that  they  could   not  afford   individually. 

We  have  attended   trade  shows  at: 

San   Francisco,    CA   -   Food   &   Beverage  Show 
Dallas,    TX   -   National   Builders  Show 
Long   Beach,    CA  -  Sporting   Good   Show 
Denver,    CO   -   Gift   &   Jewelry   Show 
Edmonton,    Canada   -   International   Exposition 
Seattle,   WA   -  Specialty   Food   Show 
Tacoma,   WA   -   Home  Show 
Negoia,   Japan  -  Made   in   U.S.A.    Show 

We  have  also  produced  and  managed   five   in-state   "Made  in  Montana'   shows. 

The  Marketing   Department  was  actively   involved   in  establishing   the 
show   room  at  the  World  Trade  Center   in   Taipei,   Taiwan. 


RESOURCE  INDEMNITY  TRUST  GRANTS  PROGRAM 

These  projects  are   funded   by   interest   income  from  the  Resource 
Indemnity  Trust  Fund  as  a  way  of  compensating   the  state   for   resources 
lost  through   mineral  extraction.      The   Legislature   funded   48   projects  since 
1985: 

1.  Department  of  Agriculture    ($1,000,000) 
Weed   Control   Trust  Fund. 

2.  Montana  State   University   ($58,266)  Bannack 
Stream   restoration   from   placer  mining  on   Grasshopper   Creek. 

3.  Montana   Bureau  of  Mines   8   Geology    ($75,000)  Butte 
Groundwater   information  center. 

4.  Anaconda-Deer  Lodge   ($150,000)  Anaconda 
Soil   stabilization   near  site  of  old  ACM   smelter. 

5.  Montana   State  University    ($134,249)  Helena/Townsend 
Stream   restoration  of  two  Canyon   ferry  tributaries  damaged   by  placer 
mining. 

6.  DHES    ($115,000) 
Hazardous  waste  collection. 
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7.  Butte-Silver   Bow    ($500,000)  Butte 
Butte   Hill   reclamation. 

8.  Toole   County    ($298,130)  Shelby 
Reclamation  of  early  oil  and  gas   production  sites   in   north   Toole 
County. 

9.  Governor's  Office   ($130,000)  Butte,    Deer   Lodge, 

Missoula 
Clark   Fork   River  water  quality  monitoring   project. 

10.  DNRC    ($30,000)  Boulder,    Twin 

Bridges,    Deer   Lodge, 
White  Sulphur  Springs 
Reclamation  and   stabilization  of  placer-mined   streambanks. 

n.      Mile   High   Conservation   District    ($88,400)  Butte,    Deer   Lodge 

Reclamation  of  heavy  metal-contaminated  agricultural   lands   in   the 
Silver   Bow-Clark   Fork  Valley. 

I''.      Governor's  Office   ($40,000)  Whitefish,    Columbia 

Falls,    Kalispell 
State  participation   in   International   Joint  Commission  deliberations  on 
the  proposed   Cabin  Creek  coal   mine   in   southeastern   British   Columbia, 

13.  Montana   State   University   ($20,000) 
Cyanide   leach   research   in  Judith  Mountains. 

14.  DHES    ($15,000)  Scobey 
Air  quality  study. 

15.  Montana   State   Library    ($225,561) 
Natural    Resources    Information   System. 

16.  Red   Lodge   ($100,000)  Red   Lodge 
Coal   Miners'   Park   revegetation . 

17.  Triangle   Conservation   District    ($150,000) 
Expanded  state  salinity   program. 

18.  Powder   River  Conservation   District    ($80,000)  Miles   City,    Broadus 
Irrigation  and  water  quality  study. 

19.  Glen    Lake    Irrigation   District    ($32,000) 
Therriault   Creek   syphon   construction. 

20.  Montana  State  University    ($70,000)  Havre,    Shelby,    Cut 

Bank 
Montana/Alberta  Milk   River  joint   impoundment  assessment. 

21.  Montana   Bureau  of  Mines   S   Geology    ($91,870) 
Williston   Basin   reclamation   project. 
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22.      Anaconda-Deer   Lodge    ($70,000)  Anaconda 

New  sewer   treatment  plant  for  Anaconda. 


Approved   in    1987 

1.  Department  of  State   Lands  $107,000 
Upper   Blackfoot  Streambank   Reclamation 

2.  Department  of  Health   S   Environmental   Sciences  $205,590 
Clark   Fork  Monitoring 

3.  Department  of  Fish,   Wildlife   8   Parks  $198,600 
High  Ore  Creek   Reclamation 

4.  Department  of  State   Lands  $107,000 
Snowshoe  Creek  Streambank   Reclamation 

5.  Board  of  Oil   6   Gas   Conservation  $19,951 
Plug  Wilkstrand  Simero  Well  #1 

6.  Department  of  Health   &   Environmental   Sciences  $101,200 
Bannack  State  Park  -  Apex  Mill   Cleanup 

7.  Toole  County  $150,000 
Reclamation   of  Oil   £   Gas  Areas 

8.  Department  of  State   Lands  $84,900 
Nellie  Crant  Mine   Reclamation 

9.  Department  of  Health   &   Environmental   Sciences  $300,000 
Abandoned  Oil   Refineries   Cleanup 

10.  Department  of  Fish,   Wildlife   £   Parks  $21,565 
Cataract  Creek   Reclamation 

11.  Sheridan   County   Conservation    District  $100,000 
Reserve  Pit   8   Oilfield  Assessment 

12.  Board  of  Oil   8   Gas   Conservation  $55,000 
Plug   Sunburst  Disotell  Well  #1 

13.  Board  of  Oil   £   Gas   Conservation  $46,330 
Plug  Well   Leaking   Gas 

14.  Montana   State   Library  $177,970 
Natural   Resources   Information  System/Heritage  Program 

15.  Montana   Salinity   Control   Association  $300,000 
Montana   Salinity  Control   Program 
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16.  Butte-Silver   Bow   Government  $150,000 
Anselmo  Mine   Reclamation 

17.  Lower  Musselshell   Conservation   District  $272,320 
Groundwater   from  Abandoned   Mines 

18.  Governor's  Office  $143,800 
Cabin   Creek   International   Joint  Commission 

19.  DNRC  ^89,257 
Sodium   &   Salinity  Sources   in   Powder   River   Basin 


20.      Department  of  State   Lands 
Drill   Hole   Reclamation 


MOO, 000 


21.  DNRC  ^^OO'OOO 
Soil   Survey   Program 

22.  Governor's  Office,    Deer   Lodge  Co.    &   Headwater   CD  $130,000 
Clark   Fork   Reclamation 

23.  Montana   Bureau  of  Mines   &   Geology  $155,590 
Groundwater   Info.    Center  for   Deep  Aquifer   Databases 

24.  University  of  Montana  $26,638 
Biotic   Resources  of  the  Clark   Fork 

25.  Butte-Silver   Bow  Government  $100,000 
Urban  Enhancement 

26.  Montana   Bureau  of  Mines   &   Geology  $45,890 
Low  Graded   Bentonite  for  Shot   Hole  Plugging 

WATER   DEVELOPMENT   PROGRAM,    DNRC 

This   program  promotes  the  beneficial   use  of  water  and  aids  citizens   in 
fully  using  the  state's  water   by   providing  grants  and   loans   for  water 
development  projects.      Money   for  grants  comes   from  the  coal   severance 
tax-    money   for   loans  comes   from  the  sale  of  Montana  Water   Development 
General   Obligation   Bonds.      Legislative  approval   is   required   for  all  grants 
and   loans  to  public  entities.      Loans   to  individuals,    partnerships  or 
corporations  may  be  approved   by   DNRC   Director.      Projects  were  first 
approved   for  funding   by  the  1983   Legislature.      Projects  funded  during   the 
1984-85   biennium   were: 

*  Whitefish  Water   &   Sewer   District   ($100,000  grant)    --  water   resource 
management  plan. 

*  Triangle   Conservation   District   (Conrad)    ($100,000  grant)    —  saline 
seep  control   program   in   11 -county  area. 
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Geraldine  Water   District    ($100,000   grant)    —   partial    funding    for 
preliminary  design  of  a   rural   water  system. 

City  of  Bozeman    ($73,987  grant)    —   feasibility   study  of  a   rehab 
program   for  Mystic   Lake   Dam. 

City  of  Helena    ($24,000  grant)    —  analyze  stability  of  Chessman 
Reservoir. 

Sheridan  County  Conservation   District   (Plentywood)    ($100,000  grant) 
—  study  of  the  characteristics  of  groundwater   resource   in 
northeastern  Montana. 

Pondera   County  Canal    8   Reservoir  Co.    (Valier   &  a   private  company) 
($100,000  grant   &   $100,000   loan)    —   partial   funding  of  a   rehab 
program   for   irrigation   system. 

Choteau   County   Conservation   District   (Geraldine)    ($52,000  grant)   — 
groundwater  study. 

Ingomar  Water  and   Sewer   District   ($22,000  grant)   —  partial   funding 
of  new  water  system.      (Also  involves   $166,262   in   CDBC   funding.) 

City  of  Laurel    ($100,000  grant)    —  for   lining   irrigation   ditches 
adjacent  to  city. 

Town  of  Culbertson    ($100,000  grant   S   $100,000   loan)    —  partial 
funding  of  new  water  system.      (Also  involves  $400,000  in  CDBC 
funding. ) 

Rosebud   Conservation   District   (Forsyth)    ($16,000  grant)   —  water 
management  for  an   irrigation  system. 

Devon  Water  Association    (Shelby)    ($27,000  grant)   —  partial   funding 
for  water  treatment   facility. 

Cascade   &   Teton   County   Conservation   Districts    (Great   Falls) 
($100,000  grant)    --  Muddy   Creek  watershed  management  program. 

Greenfield  Irrigation  District  (Fairfield)  ($87,000  grant)  —  automation 
program   for   irrigation   flow  monitoring. 

Box   Elder  Water   District   (S.   of  Ekalaka)    ($100,000  grant)   —  water 
supply  test  well   program. 

Rosebud  Conservation  District  (Forsyth)  ($5,500  grant)  —  streambank 
stabilization  program. 

Antelope  Water  8  Sewer  District  (S.  of  Plentywood)  ($100,000  grant  S 
$84,000  loan)  --  new  water  system.  (Also  involves  $190,020  in  CDBC 
funding. ) 

Town  of  Dutton    ($41  ,900  grant)    --   water   supply  study. 
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"  Town  of  Ekalaka    ($17,000  grant]    --  master  plan  development. 

''  City  of  Whitefish    ($35,000  grants    --   master   plan  development. 

*  City  of  Wolf  Point   ($9,000  grant)    —  water  system   repair, 

>'  DFWP   (Plevna)    ($99,996.63  grant)   --  South   Sandstone   Dam   repair. 

*  DFWP   (Sidney)    ($99,950  grant)    --  Gartside   Dam   repair. 

*  DHES    ($11,000  grant)    --  water  treatment  -  analysis  of  alternatives. 

*  DFWP   ($49,800.35  grant)   —  streambank  stabilization   program  -  grants 
to  applicants   with  appropriate   projects. 

*  Montana   Rural  Water  Association    ($21,825   grant)   —  technical 
assistance  to   rural   water  systems. 

*  Town  of  Judith   Cap   ($24,000   loan)    --  water  tower. 

*  Town  of  Virginia   City   ($30,000   loan)    —  water  and   sewer   lines. 

*  Town  of  Winnett   ($100,000   loan)    --  water  system  rehab.      (Also 
involves  $436,704   in   CDBC   funding.) 

*  Town   of  Hamilton    ($182,000   loan)    --  water  well  development. 

*  Town  of  Flaxville   (E.   of  Scobey)    ($44,000   loan)    —  water  supply 
development.      (Also  involves  $21,850   in   CDBC   funding.) 

*  City  of  Belgrade   ($940,000   loan)    --  water  system   improvements. 

*  Bitterroot   Irrigation   District   (Hamilton)    ($1,180,000   loan)    — 
conversion  of  3,300  acres   to  gravity  flow   irrigation. 

*  Town  of  Conrad    ($250,000   loan)    --   water  transmission   line. 

*  Town  of  Culbertson    ($704,000   loan)    --   water  system   improvements. 
(Also   involves   $400,000   in    CDBC    funding.) 

*  Town  of  Ennis   ($180,000   loan)    —   sewer  system   improvements. 

*  Town  of  Libby   ($590,500   loan)    --  sewer   system   improvements. 

*  Martinsdale  Project   ($250,000   loan)    —  dam   rehab. 

*  Pondera   Conservation   District   (Valier)    ($1,305,000   loan)    —  irrigation 
system   improvements. 

*  Power-Teton   County  Water    &   Sewer   District    (Power)    ($121,370    loan) 
—   new   sewer   system.      (Also   involves   $113,580   in    CDBC   funding.) 

*  Sage   Creek  Water   District   (N.W.   of  Havre)    ($623,000   loan)    —   new 
water   system. 
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Town  of  Shelby   ($592,000   loan)    --  sewer  system   improvements. 

Town  of  Three  Forks   ($429,200   loan)    —  water  system   improvements. 
(Also  involves  $400,000   in   CDBC   funding.) 


Projects   funded   for  the   1986-87   biennium  are: 

*  Anaconda-Deer   Lodge   ($500,000   loan)    —   partial   funding   for 
construction  of  a  wastewater   treatment   facility   for  City  of  Anaconda. 
(Also   involves   $400,000   in   CDBC   funding.) 

*  Charlo   ($34,500   loan)    —   partial   funding   for   rehab  of  water 
distribution  system.      (Also   involves  $195,015   in   CDBC   funding.) 

*  Fort   Benton    ($753,060   loan)    —   new  water  supply  system. 

*  Judith  Cap   ($100,000   loan)    —   new  water  supply. 

*  Denton    ($185,000   loan)    —   new  water  supply  system. 

*  Dodson    ($35,000   loan)    --   new  water  well. 

*  East   Helena    ($434,434   loan)    —  development  of  an   infiltration  gallery 
supply  system. 

*  Ekalaka    ($195,000   loan)   —   renovation  of  deteriorated  water  system. 

*  Glasgow   ($3,200,000   loan)    --   new  water  supply  system. 

*  Havre   ($2,590,000   loan)    —  water  system   rehab. 

*  Lakeside  County  Water   District   ($1,190,000   loan)    —   new  wastewater 
treatment  facility. 

*  Poplar    ($477,260   loan)    --   partial   funding   for   improvements  to  water 
system. 

*  Whitehall    ($144,171    loan)   —   partial   funding   for  upgrade  of  sewage 
treatment   facility. 

*  White  Sulphur  Springs    ($400,000   loan)    --  development  of  a   new   water 
source  plus   repairs   to  existing   system.      (Also  involves   $500,000   in 
CDBC   funding.) 

*  Yellowstone   County,    Cedar   Park    RSID    ($482,500   loan)    —   water 
supply. 

*  Yellowstone   County,    Homestead   Oxbow    RSID    ($758,000   loan)    —   water 
supply. 

*  Cut   Bank    ($125,000   loan)    —  design  and  construction  of  new  sewer 
system. 
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Kevin   ($175,000   loan)    --   reconstruction  of  water  storage  system. 

Swan    River   Youth   Camp    (Swan    Lake,    Seeley   Lake,    Kalispeli) 
($444,100   grant)    —   sewage   treatment   plant. 

Montana   State  Prison    (Deer   Lodge)    ($68,500  grant)   —  sewer 
expansion. 

Montana   Bureau  of  Mines   &   Geology    (Butte)    ($100,000  grant)   — 
groundwater   information   system. 

Triangle  Conservation   District    (Conrad)    ($100,000)    —  saline  seep 
control . 

Teton   County   Conservation   District   (Choteau)    ($100,000  grant)   — 
aquifer   study. 

Lewis   &   Clark/Jefferson  Valley   Conservation   District   (Helena,    Clancy) 
($100,000)    --   Prickly   Pear  Creek   rehabilitation. 

Cut   Bank/North  Glacier  Water   &   Sewer   District   ($50,000)   --   sewer 
project. 

Stillwater   Conservation   District   S   Beartooth   RC&D   (Columbus) 
($80,000)    --   saline   seep   project. 

Greenfields   Irrigation   District   (Fairfield)    ($17,000)    —   headgate 
automation. 

Carbon   Conservation   District   (Red   Lodge)    ($19,000)    —  streambank 
stabilization. 

Daniels   County   Conservation   District    (Scobey)    ($90,000)    —   Poplar 
River  water  quality  monitoring. 

Treasure   County   Conservation   District   (Hysham)    ($17,000)   — 
irrigation   system   reorganization. 

Sheridan   County    (Plentywood)    ($75,000)   --  groundwater  assessment. 

Town  of  Saco   ($41,800)    —   new  water  supply. 

Private  Water   Users   (Hardin)    ($20,000)   --  Weed  and  moss  catcher   in 
irrigation   ditch. 

Sheridan   County   Reserve  Sewer   District   (Plentywood)    ($33,000)   — 
public   sewer  system. 

DFWP   (Sidney)    ($100,000)   —  Gartside   Dam   repair. 

Deer   Lodge  Valley   CD    ($15,000)    --  Gilman  Wimberly   flood. 

DFWP    ($56,000)    --   McNeil   Slough    Dam   restoration. 
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*  MBMC    ($44,000)    —  Madison  Valley  arsenic   ground   water   study. 

*  Billings    ($33,000)    --    Billings   Bench   ditch   rehab, 

*  Montana  State   University    ($85,000)    --  Ground  water  exploration  of 
Bozeman   Fan, 

LAND  S  WATER  CONSERVATION  FUND 

The   Department  of  Fish,   Wildlife   &   Parks  administers   the   Land   S  Water 
Conservation   Fund,    which   is  used   for  construction  of  local   recreation 
facilities.      Contracts  are  generally   let  with   the  private  sector   for 
construction.      During   the   FY   84-85   biennium,    the  following  projects  were 
funded: 


Pool   $50,000 

Vi/est  Valley   Park    Improvements  $11,000 

Rifle   Range  and   Trap  Shoot  $31,250 

Sports  Complex   $17,152 

Recreation  Area   $36,000 

Riverfront   Park   Phase    III    $21,072 

Florence  Community   Park   $13,083 

Recreation  Area  $28,457 

Park   Improvements   $18,000 

Tennis  and   Basketball   Courts  $8,975 

Softball   Complex   $50,000 

Caras  Park   Improvements   $45,139.50 

Community   Park  $25,000 

Park    Improvements   $26,000 

Park   $5,000 

Recreation  Area  $50,000 

Community   Park  $13,101.50 

Coif  Course  $50,000 

Park    Improvements   $50,000 

Recreation   Area   $35,610 


Absarokee 

Anaconda 

Baker 

Big   Sandy 

Bigfork 

Billings 

Florence 

Clendive 

Hardin 

Lavina 

Lewistown 

Missoula 

Seeley   Lake 

Sidney 

Stevensville 

Trout  Creek 

Virginia   City 

White  Sulphur  Spring 

Wolf  Point 

Wyola 


During   the   FY86-87   biennium,    the   following   projects   were   funded: 


McMonigle   Field   Complex   $50,000 
Riverfront  Park  Acquisition   $50,000 
Tennis   Courts   S   Play  Area   $23,656 
Pool    &   Recreation  Area   $50,000 
Recreation   Complex   $30,759.50 
Landfill   Park   Development  $50,000 
Rossiter  School   Park  $20,000 
Park  Area   &   Baseball   Fields  $30,996 
Pool   S   Recreation  Area  $50,000 
Harris   Park   Development   $24,200 


Anaconda/Deer   Lodge 

Billings 

Chester  School   Dist. 

Circle 

Culbertson  Schools 

Helena 

Helena  School   Dist  1 

Ronan 

Whitehall 

Yellowstone   County 


During   the   FY88-89   biennium,    the  following   projects  were   funded: 

Fairgrounds   Recreation   Area  Acquisition   $50,000      Butte/Silver   Bow 
Jarrett  Park   Development  $10,000  Bozeman 
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Mountain   Trails   Park   Development   $17,350  Whitefish 

FY89   projects   not  yet  identified. 

RENOVATION   OF  STATE   FISH    HATCHERIES 

Since   1981,   the   Department  of  Fish,    Wildlife   &   Parks   has   invested 
$8,305,000   in   the   renovation  of  Montana's   fish   hatchery  system.      The 
renovation   has  already  occurred  or  will  occur  over   the  next  two  years 
in   the   following   locations: 

Miles   City 
Anaconda 
Lewistown 
Creston 
Big   Timber 
Great   Falls 


The   funds   for   the  hatchery   renovations  are  provided   from  the 
sale  of  fishing   licenses. 
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